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PHA 5-Year and
Annual Plan

U.S. Department of Housing and Urban
Development
Office of Public and Indian Housing

OMB No. 2577-0226
Expires 4/30/2011

1.0 PHA Information
PHA Name: _Fargo Housing and Redevelopment Authority______________________________________ PHA Code: __ND014_________
PHA Type: Small High Performing Standard HCV (Section 8)
PHA Fiscal Year Beginning: (MM/YYYY): ___01/2010____

2.0 Inventory (based on ACC units at time of FY beginning in 1.0 above)
Number of PH units: _____579_________ Number of HCV units: 1,156

72 Supporting Housing Units / 70 VASH Vouchers
3.0 Submission Type

5-Year and Annual Plan Annual Plan Only 5-Year Plan Only

4.0 PHA Consortia PHA Consortia: (Check box if submitting a joint Plan and complete table below.)

Participating PHAs
PHA
Code

Program(s) Included in the
Consortia

Programs Not in the
Consortia

No. of Units in Each
Program
PH HCV

PHA 1:
PHA 2:
PHA 3:

5.0 5-Year Plan. Complete items 5.1 and 5.2 only at 5-Year Plan update.

5.1 Mission. State the PHA’s Mission for serving the needs of low-income, very low-income, and extremely low income families in the PHA’s
jurisdiction for the next five years:

5.2 Goals and Objectives. Identify the PHA’s quantifiable goals and objectives that will enable the PHA to serve the needs of low-income and very
low-income, and extremely low-income families for the next five years. Include a report on the progress the PHA has made in meeting the goals
and objectives described in the previous 5-Year Plan.
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6.0

PHA Plan Update

(a) Identify all PHA Plan elements that have been revised by the PHA since its last Annual Plan submission:
#1 Wait List Procedures:

a. Site based waiting list for project based vouchers
1.Sunrise Apartments for Elderly: 27 Project Based Vouchers
2.Herald Square and 220 Broadway: 3 Project Based Vouchers
3.Cooper House Supportive Housing: 43 Project Based Vouchers

b. Tenant Based Waiting Lists Added
1. Homeless Prevention Rapid Re-housing
2.VASH

c. Preferences:
1.Veterans Preference 2009
2.Add Up Waiting List Preferences (Aggregate) 08/06/2008
3.Working Preference for Non-disabled/Non-elderly Families: Considered Tabled until 2010 if Economy has Improved

09/03/2009

#2 Financial Resources:
Please See Attachment F

#3 Rent Determination:
Flat Rents for Public Housing will Remain as Updated in the 2009 Annual Plan. Voucher Payment Standards Shall be:
0 Bedroom: $440
1 Bedroom: $525
2 Bedroom: $640
3 Bedroom: $906
4 Bedroom: $1,048

#4, #5 and #6: NO CHANGE

#7 Community Service and Self-Sufficiency:
Three New ROSS Coordinators have been added to the staff through competitive grants. ROSS Elderly/Disabled
Wheels N’ Meals program features a Service Coordinator for AMP 14-1, 14-2, 14-5, Wheelchair Accessible Van,
Meals on Weekends and Wellness Programs. ROSS Family features Self-Sufficiency programs such as Computer
Lab, Clothing n’ Connections, Mentoring programs, CHARISM Youth Programming and Service Coordinator. AMP
14-3 and 14-4 ROSS Family Service Coordinator provides information and referrals for all scattered site units.

#8, #9 and #10: NO CHANGE

#11 Fiscal Year Audit:
2008 Audit is not finalized as of 10-13-2009
Please See Attachment G

#12 Asset Management:
A disposition plan has been approved for AMP 14-1 in order to repair and update obsolete plumbing and enhance
apartments.

#13 VAWA: NO CHANGE

(b) Identify the specific location(s) where the public may obtain copies of the 5-Year and Annual PHA Plan. For a complete list of PHA
Plan elements, see Section 6.0 of the instructions.
PHA Plan may be obtained and reviewed at AMP 14-1, AMP 14-2, AMP 14-3/14-4, AMP 14-5 and the FHRA Main office located
at 325 Broadway, Fargo, ND.

7.0

Hope VI, Mixed Finance Modernization or Development, Demolition and/or Disposition, Conversion of Public Housing, Homeownership
Programs, and Project-based Vouchers. Include statements related to these programs as applicable.

Please See Attachment H for Dispo/Mixed Finance Option

Homeownership: RAB voted on 09-30-2009 to add one addition HCV Homeownership Voucher.
The 5h Public Housing Homeownership program has one final unit to sell to complete the program.

8.0 Capital Improvements. Please complete Parts 8.1 through 8.3, as applicable.

8.1

Capital Fund Program Annual Statement/Performance and Evaluation Report. As part of the PHA 5-Year and Annual Plan, annually
complete and submit the Capital Fund Program Annual Statement/Performance and Evaluation Report, form HUD-50075.1, for each current and
open CFP grant and CFFP financing.

Please See Attachment I
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8.2

Capital Fund Program Five-Year Action Plan. As part of the submission of the Annual Plan, PHAs must complete and submit the Capital Fund
Program Five-Year Action Plan, form HUD-50075.2, and subsequent annual updates (on a rolling basis, e.g., drop current year, and add latest year
for a five year period). Large capital items must be included in the Five-Year Action Plan.

Please See Attachment J

8.3
Capital Fund Financing Program (CFFP).

Check if the PHA proposes to use any portion of its Capital Fund Program (CFP)/Replacement Housing Factor (RHF) to repay debt incurred to
finance capital improvements.

9.0 Housing Needs. Based on information provided by the applicable Consolidated Plan, information provided by HUD, and other generally available
data, make a reasonable effort to identify the housing needs of the low-income, very low-income, and extremely low-income families who reside in
the jurisdiction served by the PHA, including elderly families, families with disabilities, and households of various races and ethnic groups, and
other families who are on the public housing and Section 8 tenant-based assistance waiting lists. The identification of housing needs must address
issues of affordability, supply, quality, accessibility, size of units, and location.

9.1 Strategy for Addressing Housing Needs. Provide a brief description of the PHA’s strategy for addressing the housing needs of families in the
jurisdiction and on the waiting list in the upcoming year. Note: Small, Section 8 only, and High Performing PHAs complete only for Annual
Plan submission with the 5-Year Plan.

10.0 Additional Information. Describe the following, as well as any additional information HUD has requested.

(a)  Progress in Meeting Mission and Goals. Provide a brief statement of the PHA’s progress in meeting the mission and goals described in the 5-
Year Plan.

(b) Significant Amendment and Substantial Deviation/Modification. Provide the PHA’s definition of “significant amendment” and “substantial
deviation/modification”

11.0 Required Submission for HUD Field Office Review. In addition to the PHA Plan template (HUD-50075), PHAs must submit the following
documents. Items (a) through (g) may be submitted with signature by mail or electronically with scanned signatures, but electronic submission is
encouraged. Items (h) through (i) must be attached electronically with the PHA Plan. Note: Faxed copies of these documents will not be accepted
by the Field Office.

(a)  Form HUD-50077, PHA Certifications of Compliance with the PHA Plans and Related Regulations (which includes all certifications relating
to Civil Rights)

(b) Form HUD-50070, Certification for a Drug-Free Workplace (PHAs receiving CFP grants only)
(c) Form HUD-50071, Certification of Payments to Influence Federal Transactions (PHAs receiving CFP grants only)
(d) Form SF-LLL, Disclosure of Lobbying Activities (PHAs receiving CFP grants only)
(e) Form SF-LLL-A, Disclosure of Lobbying Activities Continuation Sheet (PHAs receiving CFP grants only)
(f) Resident Advisory Board (RAB) comments. Comments received from the RAB must be submitted by the PHA as an attachment to the PHA

Plan. PHAs must also include a narrative describing their analysis of the recommendations and the decisions made on these recommendations.
(g) Challenged Elements
(h)  Form HUD-50075.1, Capital Fund Program Annual Statement/Performance and Evaluation Report (PHAs receiving CFP grants only)
(i) Form HUD-50075.2, Capital Fund Program Five-Year Action Plan (PHAs receiving CFP grants only)
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_______________________________________________________________________________________________________________________________________
This information collection is authorized by Section 511 of the Quality Housing and Work Responsibility Act, which added a new section 5A to the U.S. Housing Act
of 1937, as amended, which introduced 5-Year and Annual PHA Plans. The 5-Year and Annual PHA plans provide a ready source for interested parties to locate basic
PHA policies, rules, and requirements concerning the PHA’s operations, programs, and services, and informs HUD, families served by the PHA, and members of the
public of the PHA’s mission and strategies for serving the needs of low-income and very low-income families. This form is to be used by all PHA types for submission
of the 5-Year and Annual Plans to HUD. Public reporting burden for this information collection is estimated to average 12.68 hours per response, including the time for
reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information. HUD
may not collect this information, and respondents are not required to complete this form, unless it displays a currently valid OMB Control Number.

Privacy Act Notice. The United States Department of Housing and Urban Development is authorized to solicit the information requested in this form by virtue of Title
12, U.S. Code, Section 1701 et seq., and regulations promulgated thereunder at Title 12, Code of Federal Regulations. Responses to the collection of information are
required to obtain a benefit or to retain a benefit. The information requested does not lend itself to confidentiality
________________________________________________________________________________________________________________________

Instructions form HUD-50075

Applicability. This form is to be used by all Public Housing Agencies
(PHAs) with Fiscal Year beginning April 1, 2008 for the submission of their
5-Year and Annual Plan in accordance with 24 CFR Part 903. The previous
version may be used only through April 30, 2008.

1.0 PHA Information
Include the full PHA name, PHA code, PHA type, and PHA Fiscal Year
Beginning (MM/YYYY).

2.0 Inventory
Under each program, enter the number of Annual Contributions Contract
(ACC) Public Housing (PH) and Section 8 units (HCV).

3.0 Submission Type
Indicate whether this submission is for an Annual and Five Year Plan, Annual
Plan only, or 5-Year Plan only.

4.0 PHA Consortia
Check box if submitting a Joint PHA Plan and complete the table.

5.0 Five-Year Plan
Identify the PHA’s Mission, Goals and/or Objectives (24 CFR 903.6).
Complete only at 5-Year update.

5.1 Mission. A statement of the mission of the public housing agency
for serving the needs of low-income, very low-income, and extremely
low-income families in the jurisdiction of the PHA during the years
covered under the plan.

5.2 Goals and Objectives. Identify quantifiable goals and objectives
that will enable the PHA to serve the needs of low income, very low-
income, and extremely low-income families.

6.0 PHA Plan Update. In addition to the items captured in the Plan
template, PHAs must have the elements listed below readily available to
the public. Additionally, a PHA must:

(a)  Identify specifically which plan elements have been revised
since the PHA’s prior plan submission.

(b) Identify where the 5-Year and Annual Plan may be obtained by
the public. At a minimum, PHAs must post PHA Plans,
including updates, at each Asset Management Project (AMP)
and main office or central off ice of the PHA. PHAs are
strongly encouraged to post complete PHA Plans on its official
website. PHAs are also encouraged to provide each resident
council a copy of its 5-Year and Annual Plan.

PHA Plan Elements. (24 CFR 903.7)

1. Eligibility, Selection and Admissions Policies, including
Deconcentration and Wait List Procedures. Describe
the PHA’s policies that govern resident or tenant
eligibility, selection and admission including admission
preferences for both public housing and HCV and unit
assignment policies for public housing; and procedures for
maintaining waiting lists for admission to public housing
and address any site-based waiting lists.

2. Financial Resources. A statement of financial resources,
including a listing by general categories, of the PHA’s
anticipated resources, such as PHA Operating, Capital and
other anticipated Federal resources available to the PHA,
as well as tenant rents and other income available to
support public housing or tenant-based assistance. The
statement also should include the non-Federal sources of
funds supporting each Federal program, and state the
planned use for the resources.

3. Rent Determination. A statement of the policies of the
PHA governing rents charged for public housing and HCV
dwelling units.

4. Operation and Management. A statement of the rules,
standards, and policies of the PHA governing maintenance
management of housing owned, assisted, or operated by
the public housing agency (which shall include measures
necessary for the prevention or eradication of pest
infestation, including cockroaches), and management of
the PHA and programs of the PHA.

5. Grievance Procedures. A description of the grievance
and informal hearing and review procedures that the PHA
makes available to its residents and applicants.

6. Designated Housing for Elderly and Disabled Families.
With respect to public housing projects owned, assisted, or
operated by the PHA, describe any projects (or portions
thereof), in the upcoming fiscal year, that the PHA has
designated or will apply for designation for occupancy by
elderly and disabled families. The description shall
include the following information: 1) development name
and number; 2) designation type; 3) application status; 4)
date the designation was approved, submitted, or planned
for submission, and; 5) the number of units affected.

7. Community Service and Self-Sufficiency. A description
of: (1) Any programs relating to services and amenities
provided or offered to assisted families; (2) Any policies
or programs of the PHA for the enhancement of the
economic and social self-sufficiency of assisted families,
including programs under Section 3 and FSS; (3) How the
PHA will comply with the requirements of community
service and treatment of income changes resulting from
welfare program requirements. (Note: applies to only
public housing).

8. Safety and Crime Prevention. For public housing only,
describe the PHA’s plan for safety and crime prevention to
ensure the safety of the public housing residents. The
statement must include: (i) A description of the need for
measures to ensure the safety of public housing residents;
(ii) A description of any crime prevention activities
conducted or to be conducted by the PHA; and (iii) A
description of the coordination between the PHA and the
appropriate police precincts for carrying out crime
prevention measures and activities.
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9. Pets. A statement describing the PHAs policies and
requirements pertaining to the ownership of pets in public
housing.

10. Civil Rights Certification. A PHA will be considered in
compliance with the Civil Rights and AFFH Certification
if: it can document that it examines its programs and
proposed programs to identify any impediments to fair
housing choice within those programs; addresses those
impediments in a reasonable fashion in view of the
resources available; works with the local jurisdiction to
implement any of the jurisdiction’s initiatives to
affirmatively further fair housing; and assures that the
annual plan is consistent with any applicable Consolidated
Plan for its jurisdiction.

11. Fiscal Year Audit. The results of the most recent fiscal
year audit for the PHA.

12. Asset Management. A statement of how the agency will
carry out its asset management functions with respect to
the public housing inventory of the agency, including how
the agency will plan for the long-term operating, capital
investment, rehabilitation, modernization, disposition, and
other needs for such inventory.

13. Violence Against Women Act (VAWA). A description
of: 1) Any activities, services, or programs provided or
offered by an agency, either directly or in partnership with
other service providers, to child or adult victims of
domestic violence, dating violence, sexual assault, or
stalking; 2) Any activities, services, or programs provided
or offered by a PHA that helps child and adult victims of
domestic violence, dating violence, sexual assault, or
stalking, to obtain or maintain housing; and 3) Any
activities, services, or programs provided or offered by a
public housing agency to prevent domestic violence,
dating violence, sexual assault, and stalking, or to enhance
victim safety in assisted families.

7.0 Hope VI, Mixed Finance Modernization or Development,
Demolition and/or Disposition, Conversion of Public Housing,
Homeownership Programs, and Project-based Vouchers

(a) Hope VI or Mixed Finance Modernization or Development.
1) A description of any housing (including project number (if
known) and unit count) for which the PHA will apply for HOPE
VI or Mixed Finance Modernization or Development; and 2) A
timetable for the submission of applications or proposals. The
application and approval process for Hope VI, Mixed Finance
Modernization or Development, is a separate process. See
guidance on HUD’s website at:
http://www.hud.gov/offices/pih/programs/ph/hope6/index.cfm

(b) Demolition and/or Disposition. With respect to public housing
projects owned by the PHA and subject to ACCs under the Act:
(1) A description of any housing (including project number and
unit numbers [or addresses]), and the number of affected units
along with their sizes and accessibility features) for which the
PHA will apply or is currently pending for demolition or
disposition; and (2) A timetable for the demolition or
disposition. The application and approval process for demolition
and/or disposition is a separate process. See guidance on HUD’s
website at:
http://www.hud.gov/offices/pih/centers/sac/demo_dispo/index.c
fm
Note: This statement must be submitted to the extent that
approved and/or pending demolition and/or disposition has
changed.

(c) Conversion of Public Housing. With respect to public
housing owned by a PHA: 1) A description of any building
or buildings (including project number and unit count) that
the PHA is required to convert to tenant-based assistance or

that the public housing agency plans to voluntarily convert;
2) An analysis of the projects or buildings required to be
converted; and 3) A statement of the amount of assistance
received under this chapter to be used for rental assistance or
other housing assistance in connection with such conversion.
See guidance on HUD’s website at:
http://www.hud.gov/offices/pih/centers/sac/conversion.cfm

(d) Homeownership. A description of any homeownership
(including project number and unit count) administered by
the agency or for which the PHA has applied or will apply
for approval.

(e) Project-based Vouchers. If the PHA wishes to use the
project-based voucher program, a statement of the projected
number of project-based units and general locations and how
project basing would be consistent with its PHA Plan.

8.0 Capital Improvements. This section provides information on a PHA’s 
Capital Fund Program. With respect to public housing projects owned,
assisted, or operated by the public housing agency, a plan describing the
capital improvements necessary to ensure long-term physical and social
viability of the projects must be completed along with the required
forms. Items identified in 8.1 through 8.3, must be signed where
directed and transmitted electronically along with the PHA’s Annual
Plan submission.

8.1 Capital Fund Program Annual Statement/Performance and
Evaluation Report. PHAs must complete the Capital Fund
Program Annual Statement/Performance and Evaluation Report
(form HUD-50075.1), for each Capital Fund Program (CFP) to be
undertaken with the current year’s CFP funds or with CFFP
proceeds. Additionally, the form shall be used for the following
purposes:

(a) To submit the initial budget for a new grant or CFFP;

(b) To report on the Performance and Evaluation Report progress
on any open grants previously funded or CFFP; and

(c) To record a budget revision on a previously approved open
grant or CFFP, e.g., additions or deletions of work items,
modification of budgeted amounts that have been undertaken
since the submission of the last Annual Plan. The Capital
Fund Program Annual Statement/Performance and
Evaluation Report must be submitted annually.

Additionally, PHAs shall complete the Performance and
Evaluation Report section (see footnote 2) of the Capital Fund
Program Annual Statement/Performance and Evaluation (form
HUD-50075.1), at the following times:

1. At the end of the program year; until the program is
completed or all funds are expended;

2. When revisions to the Annual Statement are made,
which do not require prior HUD approval, (e.g.,
expenditures for emergency work, revisions resulting
from the PHAs application of fungibility); and

3. Upon completion or termination of the activities funded
in a specific capital fund program year.

8.2 Capital Fund Program Five-Year Action Plan

PHAs must submit the Capital Fund Program Five-Year Action
Plan (form HUD-50075.2) for the entire PHA portfolio for the first
year of participation in the CFP and annual update thereafter to
eliminate the previous year and to add a new fifth year (rolling
basis) so that the form always covers the present five-year period
beginning with the current year.

8.3 Capital Fund Financing Program (CFFP). Separate, written
HUD approval is required if the PHA proposes to pledge any
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portion of its CFP/RHF funds to repay debt incurred to finance
capital improvements. The PHA must identify in its Annual and 5-
year capital plans the amount of the annual payments required to
service the debt. The PHA must also submit an annual statement
detailing the use of the CFFP proceeds. See guidance on HUD’s
website at:
http://www.hud.gov/offices/pih/programs/ph/capfund/cffp.cfm

9.0 Housing Needs. Provide a statement of the housing needs of families
residing in the jurisdiction served by the PHA and the means by which
the PHA intends, to the maximum extent practicable, to address those
needs. (Note: Standard and Troubled PHAs complete annually; Small
and High Performers complete only for Annual Plan submitted with the
5-Year Plan).

9.1 Strategy for Addressing Housing Needs. Provide a description of
the PHA’s strategy for addressing the housing needs of families in
the jurisdiction and on the waiting list in the upcoming year.
(Note: Standard and Troubled PHAs complete annually; Small
and High Performers complete only for Annual Plan submitted
with the 5-Year Plan).

10.0 Additional Information. Describe the following, as well as any
additional information requested by HUD:

(a) Progress in Meeting Mission and Goals. PHAs must
include (i) a statement of the PHAs progress in meeting the
mission and goals described in the 5-Year Plan; (ii) the basic
criteria the PHA will use for determining a significant
amendment from its 5-year Plan; and a significant
amendment or modification to its 5-Year Plan and Annual
Plan. (Note: Standard and Troubled PHAs complete
annually; Small and High Performers complete only for
Annual Plan submitted with the 5-Year Plan).

(b) Significant Amendment and Substantial
Deviation/Modification. PHA must provide the definition
of “significant amendment” and “substantial
deviation/modification”. (Note: Standard and Troubled
PHAs complete annually; Small and High Performers
complete only for Annual Plan submitted with the 5-Year
Plan.)

(c) PHAs must include or reference any applicable memorandum
of agreement with HUD or any plan to improve performance.
(Note: Standard and Troubled PHAs complete annually).

11.0 Required Submission for HUD Field Office Review. In order to be a
complete package, PHAs must submit items (a) through (g), with
signature by mail or electronically with scanned signatures. Items (h)
and (i) shall be submitted electronically as an attachment to the PHA
Plan.

(a) Form HUD-50077, PHA Certifications of Compliance with
the PHA Plans and Related Regulations

(b) Form HUD-50070, Certification for a Drug-Free Workplace
(PHAs receiving CFP grants only)

(c) Form HUD-50071, Certification of Payments to Influence
Federal Transactions (PHAs receiving CFP grants only)

(d) Form SF-LLL, Disclosure of Lobbying Activities (PHAs
receiving CFP grants only)

(e) Form SF-LLL-A, Disclosure of Lobbying Activities
Continuation Sheet (PHAs receiving CFP grants only)

(f)  Resident Advisory Board (RAB) comments.

(g) Challenged Elements. Include any element(s) of the PHA
Plan that is challenged.

(h) Form HUD-50075.1, Capital Fund Program Annual
Statement/Performance and Evaluation Report (Must be
attached electronically for PHAs receiving CFP grants
only). See instructions in 8.1.

(i) Form HUD-50075.2, Capital Fund Program Five-Year
Action Plan (Must be attached electronically for PHAs
receiving CFP grants only). See instructions in 8.2.
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INDEPENDENT AUDITOR’S REPORT 
 
 
 
The Board of Commissioners 
Fargo Housing and Redevelopment Authority 
Fargo, North Dakota 
 
 
We have audited the accompanying financial statements of the Fargo Housing and Redevelopment Authority, 
as of and for the years ended December 31, 2007 and 2006, which collectively comprise the Authority’s basic 
financial statements, as listed in the table of contents. These basic financial statements are the responsibility of the 
authority's management. Our responsibility is to express an opinion on these financial statements based on our 
audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for 
our opinion. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial 
position of the Fargo Housing and Redevelopment Authority, as of December 31, 2007 and 2006, and respective 
changes in financial position and cash flows thereof for the years then ended, in conformity with accounting principles 
generally accepted in the United States of America. 
 
In accordance with Government Auditing Standards, we have also issued our report dated September 23, 2008, on 
our consideration of the Fargo Housing and Redevelopment Authority's internal control over financial 
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants 
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal control 
over financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
internal control over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards and should be considered in assessing the results of our audit. 
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The management’s discussion and analysis on pages 3 through 7 is not a required part of the basic financial 
statements but is supplementary information required by accounting principles generally accepted in the United 
States of America. We have applied certain limited procedures, which consisted principally of inquiries of 
management regarding the methods of measurement and presentation of the supplementary information. However, 
we did not audit the information and express no opinion on it. 
 
Our audits were conducted for the purpose of forming an opinion on the basic financial statements of the Fargo 
Housing and Redevelopment Authority, taken as a whole. The accompanying supplementary information, as 
listed in the table of contents, the schedule of expenditures of federal awards as required by U.S. Office of 
Management and Budget Circular A-133, Audits of States, Local Governments and Non-Profit Organizations, and 
the Financial Data Schedule (FDS) as required by Housing and Urban Development Real Estate Assessment 
Center (REAC), are presented for the purpose of additional analysis and are not a required part of the basic 
financial statements. Such information has been subjected to the auditing procedures applied in the audits of the 
basic financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic 
financial statements taken as a whole. The Board of Commissioners section has not been subjected to the auditing 
procedures applied in the audit of the basic financial statements and, accordingly, we express no opinion on them. 
 
 

 
 
 
Fargo, North Dakota 
September 23, 2008 
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The following discussion and analysis of the Fargo Housing and Redevelopment Authority (the “Authority”) is 
to provide an introduction to the financial statement for the year ended December 31, 2007with selected 
comparative information for the year ended December 31, 2006. The discussion has been prepared by 
Management and should be read in conjunction with the financials statements, notes to financial statements and 
supplementary information found in the report. This information taken collectively is designed to provide readers 
with an understanding of the Authority’s finances. 
 
 
FINANCIAL HIGHLIGHTS 
 

- The assets of the Authority exceeded its liabilities at the close of fiscal year 2007 by 
$11,993,059 (net assets). Of this amount $4,768,584 (unrestricted net assets) may be used to 
meet the Authority’s ongoing obligations to citizens and creditors. 

 
- Total capital assets decreased by $258,185. This was primarily due from normal depreciation of 

the assets that are owned by the Authority.  The Authority began the remodeling of project 
which accounted for the construction in progress. 

 
- The change in net assets was $366,793 for the year ended December 31, 2007. The change in net 

assets was $398,941 for the year ended December 31, 2006. This is due from an increase in 
collected rents and a decrease in various operational expenses such as contracted maintenance 
labor and a change in the benefits package offered to the Authority employees – along with 
other cost efficiencies realized. 

 
- During the course of the year, Bluestem Phase II land was sold to a non-related limited 

partnership. The proceeds from the sale were used to pay back a note to the City of Fargo. 
 
 
OVERVIEW OF THE FINANCIAL STATEMENTS 
 
The Authority is a special purpose governmental entity and accounts for its financial activities as an enterprise 
fund. The financial statements are prepared on the accrual basis of accounting. Therefore, revenues and recognized 
when earned and expenses are recognized when incurred. Capital assets are capitalized and depreciated, except for 
land, over their useful lives. See notes to the financial statements for a summary of the Authority’s significant 
accounting policies and practices. 
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AUTHORITY ACTIVITY HIGHLIGHTS 
 
Revenue and Expenses 
 
The following is a summary of the results of operations of the Authority for the years ended December 31, 2007 and 
2006: 
 

2007 2006

Operating revenues 10,143,560$      9,220,976$        
Operating expenses 9,680,978          8,670,907          

Operating income (loss) 462,582             550,069             

Nonoperating expenses (91,661)              (151,128)            

Change in net assets 370,921             398,941             

Total net assets, beginning of year 11,626,266        11,227,325        

Total net assets, end of year 11,997,187$      11,626,266$      

I
nterest received from notes receivable, rent from tenants, and additional HAP grant revenue accounted for the 
majority of the increase in operating revenues. Operating expenses were down because of interest expense being 
down and HAP payments decreased.  
 
Housing Units Managed 
 
The following table shows housing units by the Authority for the years ended December 31, 2007 and 2006: 
 

2007 2006

Owned by the Authority 660                    660                    
Units under vouchers 1,156                 1,156                 

Total housing units managed 1,816                 1,816                 
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FINANCIAL POSITION 
 
The statement of net assets presents the financial position of the Authority at the end of the fiscal year. The 
statement includes all assets and liabilities of the Authority. Net assets are the difference between total assets and 
total liabilities and are an indicator of the current fiscal health of the Authority. The following is a summarized 
comparison of the Authority’s assets, liabilities and net assets at December 31, 2007 and 2006: 
 

2007 2006

ASSETS
Current assets 2,992,649$        2,517,381$        
Other assets 3,839,948          4,487,566          
Capital assets 7,895,908          8,154,093          

Total assets 14,728,505$      15,159,040$      

LIABILITIES AND NET ASSETS

LIABILITIES
Current liabilities 446,574$           686,810$           
Long-term liabilities 2,284,744          2,845,964          

Total liabilities 2,731,318          3,532,774          

NET ASSETS
Invested in capital assets, net of related debt 6,754,860          7,273,527          
Restricted 228,063             509,127             
Unrestricted 5,014,264          3,843,612          

Total net assets 11,997,187        11,626,266        

Total liabilities and net assets 14,728,505$      15,159,040$      

Current assets increased in 2007 by approximately $485,200, due to increase in interest on notes receivable and 
increase cash flow. Total liabilities decreased by $801,800 due to principal payments on notes payable and 
decreased interfund balances.  
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CAPITAL ASSETS 
 
Capital asset is the largest asset reflected on the Authority’s statement of net assets. The following is a summary of 
capital assets owned by the Authority at December 31, 2007 and 2006: 
 

2007 2006

Land 571,242$           574,613$           
Construction in progress 313,580             -                         
Building and improvements 18,880,844        18,878,844        
Furniture, equipment and machinery 1,794,009          1,804,311          

21,559,675        21,257,768        
Less accumulated depreciation (13,663,767)       (13,103,675)       

Capital assets, net 7,895,908$        8,154,093$        

The decrease in capital assets is depreciation accruals are larger than additions in assets.  
 
 
DEBT ADMINISTRATION 
 
The largest liability of the Authority is made up of (long-term debt) notes payable. The following is a table of 
outstanding notes payable as of December 31, 2007: 
 

Amount Amount
Issued Outstanding

City of Fargo, North Dakota Industrial 
  Development Revenue Bonds (Burrell)

Due June 1, 2016 - 6% interest rate 504,656$           381,652$           

Wells Fargo Bank North Dakota
Promissory note - 7.36% interest rate

Due April 15, 2008 (Colonial Manor II) 158,050             125,350             

American Federal Bank
Promissory note - 6.625% interest rate

Due November 1, 2011 (Graver Annex) 187,696             103,107             

City of Fargo - Fannie Mae
Promissory note - 1.85% interest rate above

3 months LIBOR, due September 2009
Secured by property 809,162             710,000             

City of Fargo - Fannie Mae
Bluestem construction loan

Due September 23, 2007 2,840,000          365,000             
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Amount Amount
Issued Outstanding

City of Fargo - Fannie Mae
Promissory note - 1.85% interest rate above

3 months LIBOR, due September 2009 325,000             325,000             
Secured by property

Loan from General Fund to Low Rent 117,925             117,925             

Loan from General Fund to Low Rent 88,014               88,015               

Total long-term debt 2,216,049          

Less current maturities 68,068               

Total long-term debt, net of current maturities 2,147,981$        

Details of debt are in the long-term debt note in the notes to financial statements.  
 
 
ECONOMIC FACTORS 
 
The economic outlook for the Authority is favorable. Fargo continues to grow in population and jobs, along with the 
growth is the demand for both market rate and affordable housing, which are growing proportionately. Current 
housing market studies indicate an increasing demand for affordable housing, in the FM metro area, particularly for 
senior citizens with incomes at 30% or less of the area median. Interest rates remain favorable and the Housing 
Authority plans to continue its preservation and production activities towards meeting the demand. 
 
 
REQUEST FOR INFORMATION 
 
The annual financial report is designed to provide a general overview of the Authority finances for all those with 
an interest in the Authority finances. Questions concerning any information provided in this report or requests for 
additional information should be addressed to Lynn Funding land, Executive Director, Fargo Housing and 
Redevelopment Authority, 325 Broadway, Fargo, North Dakota, 58102. 
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2007 2006

ASSETS

CURRENT ASSETS
Cash 1,417,742$        1,030,879$        
Investments 1,048,724          999,956             
Accounts receivable

HUD 5,000                 24,239               
Tenants 62,384               54,310               
Allowance for 
  doubtful accounts-tenants (16,197)              (34,814)              
Fraud recovery 16,200               47,126               
Other 28,610               31,660               

Interest receivable on note receivables 326,251             236,434             
Interfund balances 446                    25,023               
Other assets 5,746                 1,010                 
Material and supplies 97,743               101,558             

Total current assets 2,992,649          2,517,381          

RESTRICTED ASSETS
Restricted cash 153,063             434,127             
Restricted investments 75,000               75,000               

Total restricted assets 228,063             509,127             

OTHER ASSETS
Notes receivable 3,611,885          3,978,439          

CAPITAL ASSETS
Land, structures and equipment 21,559,675        21,257,768        
Accumulated depreciation (13,663,767)       (13,103,675)       

Total capital assets 7,895,908          8,154,093          

Total assets 14,728,505$      15,159,040$      
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2007 2006

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Current portion of notes payable 68,068$             63,669$             
Accounts payable 

Vendors 69,515               122,387             
HUD 7,646                 7,508                 

Accrued wages payable 8,962                 10,543               
Accrued compensated absences 15,196               14,402               
Tenants security deposits 117,242             114,567             
FSS escrow accounts 14,459               9,700                 
Accrued interest payable 27,289               26,950               
Accrued payments in lieu of taxes 36,034               59,630               
Interfund balances 446                    25,023               
Deferred revenues 65,517               212,903             
Other 16,200               19,528               

Total current liabilities 446,574             686,810             

LONG-TERM LIABILITIES
Accrued compensated absences 136,763             119,067             
Notes payable - net of current portion 2,147,981          2,726,897          

Total long-term liabilities 2,284,744          2,845,964          

Total liabilities 2,731,318          3,532,774          

NET ASSETS
Investment in capital assets - net of related debt 6,754,860          7,273,527          
Restricted 228,063             509,127             
Unrestricted 5,014,264          3,843,612          

Total net assets 11,997,187        11,626,266        

Total liabilities and net assets 14,728,505$      15,159,040$      
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2007 2006

OPERATING REVENUES
Dwelling rentals 1,846,999$        1,735,075$        
Excess utilities 18,284               17,022               
Nondwelling rent 81,788               36,584               
HUD PHA grants 7,174,207          6,347,755          
Other government grants 319,964             274,355             
Interest received from note receivable 260,891             254,526             
Fraud recovery 36,015               38,200               
Management fees 119,335             97,484               
Other 286,077             419,975             

Total operating revenues 10,143,560        9,220,976          

OPERATING EXPENSES
Administrative 1,687,315          1,289,308          
Tenant services 212,655             338,187             
Utilities 513,695             475,673             
Ordinary maintenance and operation 1,920,508          1,183,581          
General expense 225,668             255,860             
Nonroutine maintenance -                         375,876             
Depreciation 573,984             566,293             
Housing assistance payments 4,547,153          4,186,129          

Total operating expenses 9,680,978          8,670,907          

OPERATING GAIN 462,582             550,069             

NONOPERATING REVENUES (EXPENSES)
Loss on disposition of capital assets (4,297)                (786)                   
Interest expense (167,206)            (213,936)            
Interest earned 79,842               63,594               

Total nonoperating expenses (91,661)              (151,128)            

NET CHANGE IN ASSETS 370,921             398,941             

NET ASSETS, BEGINNING OF YEAR 11,626,266        11,227,325        

NET ASSETS, END OF YEAR 11,997,187$      11,626,266$      
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2007 2006

OPERATING ACTIVITIES
Receipts from tenants 2,656,743$        2,631,485$        
HUD PHA grant 6,920,378          6,343,872          
Other government operating grants 319,964             274,355             
Housing assistance payments (4,497,873)         (4,186,129)         
Payments to suppliers (2,865,533)         (2,609,374)         
Payments to employees (1,670,031)         (1,278,022)         
Payments in lieu of taxes (23,596)              (2,169)                

NET CASH FROM OPERATING ACTIVITIES 840,052             1,174,018          

NONCAPITAL FINANCING ACTIVITY
Interfund balances 17,952               145,364             

CAPITAL AND RELATED FINANCING ACTIVITIES
New debt issued 2,425,000          3,275,000          
Principal payments on debt (2,999,517)         (3,667,140)         
Proceeds from sale of assets 103                    418,802             
Interest on long-term debt (164,666)            (212,148)            
Acquisition of capital assets (319,699)            (358,321)            

NET CASH USED FOR CAPITAL AND 
  RELATED FINANCING ACTIVITIES (1,058,779)         (543,807)            

INVESTING ACTIVITY
Notes issued (2,568,446)         (3,797,000)         
Principal payments notes receivable 2,935,000          3,320,539          
Interest payments note receivable (91,054)              
Restricted assets -                         (20,703)              
Investment income received 79,842               63,594               

NET CASH FROM 
  (USED FOR) INVESTING ACTIVITIES 355,342             (433,570)            

NET CHANGE IN CASH AND INVESTMENTS 154,567             342,005             

CASH AND INVESTMENTS, BEGINNING OF YEAR 2,539,962          2,197,957          

CASH AND INVESTMENTS, END OF YEAR 2,694,529$        2,539,962$        
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2007 2006

RECONCILIATION OF CASH AND INVESTMENTS
Cash and restricted cash 1,570,805$        1,465,006$        
Investments and restricted investments 1,123,724          1,074,956          

Totals 2,694,529$        2,539,962$        

RECONCILIATION OF OPERATING INCOME
  TO NET CASH FROM OPERATING ACTIVITIES

Operating gain 462,582$           550,069$           
Adjustments to reconcile operating 
  income to net cash from operating activities

Depreciation 573,984             566,293             
Loss on disposition of capital assets (4,297)                -                         

Changes in assets and liabilities
Accounts receivable - tenants 4,361                 (6,689)                
Accounts receivable - other 1,378                 51,363               
Material and supplies 3,815                 1,153                 
Other assets (2,817)                (3,207)                
Accounts payable (52,734)              42,128               
Accrued wages 8,962                 266                    
Accrued compensated absences 7,947                 12,649               
Payments in lieu of taxes (23,596)              (30,127)              
Deferred revenue (143,569)            -                         
Security deposits 7,364                 (10,388)              
Other liabilities (3,328)                508                    

CASH FLOWS FROM OPERATING ACTIVITIES 840,052$           1,174,018$        
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NOTE 1 -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
General 
 
The Authority uses available federal, state and local resources to serve the residents of Fargo, North Dakota by 
upgrading and maintaining the existing housing stock, encouraging the construction of new housing affordable to 
low and moderate income households, and providing low and moderate income families and senior households 
with decent, safe and affordable rental housing opportunities. 
 
The Authority is governed by a six-member Board of Commissioners.  
 
The accounting policies of the Authority conform to accounting principles generally accepted in the United States 
of America. 
 
Reporting Entity 
 
The Authority’s financial statements include the accounts of all Authority operations. The criteria for including 
organizations as component units within the Authority reporting entity, as set forth in Section 2100 of the 
Governmental Accounting Standards Board’s (GASB) Codification of Government Accounting and Financial 
Reporting Standards, include whether: 
 

� the organization is legally separated (can sue and be sued in their own name). 
� the Authority holds the corporate powers of the organization. 
� the Authority appoints a voting majority of the organization’s board. 
� the Authority is able to impose its will on the organization.  
� the organization has the potential to impose a financial benefit/burden on the Authority. 
� there is fiscal dependency by the organization on the Authority. 

 
Based on the aforementioned criteria, the Fargo Housing and Redevelopment Authority has no component units 
and is not includable as a component unit within another reporting entity. 
 
Basis of Presentation 
 
The Authority’s financial statements have been prepared in accordance with GASB Statement No. 20, 
“Accounting and Financial Reporting for Proprietary Funds and Other Governmental Entities that use 
Proprietary Fund Accounting.” The Authority accounts for its activities as proprietary activities in accordance 
with all applicable GASB pronouncements, as well as pronouncements of the Financial Accounting Standards 
Board (FASB) and its predecessors issued on or before November 30, 1989, unless those pronouncements 
conflict with or contradict GASB pronouncements. 
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Depreciation 
 
Capital assets are depreciated using the straight-line method over their useful lives (3-40 years). 
 
The estimated useful lives are as follows: 
 

Buildings 40 years
Improvements other than buildings 20-40 years
Machinery and equipment 5 - 7 years

Cash  
 
For purposes of reporting cash on the statement of net assets, the Authority considers all highly liquid investments 
purchased with a maturity of three months or less to be cash equivalents. At December 31, 2007, approximately 
$138,600 of cash was restricted, as defined by the Authority.  
 
Investments 
 
Investments are stated at cost which approximates fair value. Restricted fund investments relate to use restrictions 
as defined by the Authority.  
 
Land, Structures, Equipment and Construction In Progress 
 
Land, structures and equipment are stated at cost. The original cost of units of property sold or otherwise disposed 
of in the ordinary course of business is charged off when disposition occurs. Property purchased with a value 
greater than $500 is capitalized. 
 
Material and Supplies 
 
Material and supplies are valued at moving average cost. 
 
Basis of Accounting 
 
The Department of Housing and Urban Development Real Estate Assessment Center (REAC) assesses the 
financial condition of Public Housing Authorities (PHA’s). To uniformly and consistently assess the PHA’s, 
REAC requires that PHA’s financial statements conform to Generally Accepted Accounting Principles (GAAP). 
 
The Fargo Housing and Redevelopment of Fargo, North Dakota prepares its financial statements on the accrual 
basis of accounting. Under this method revenues are recognized in the accounting period in which they are earned 
and expenses when the liability for them is initially incurred. 
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Fraud Recovery 
 
HUD requires the Authority to account for monies recovered from tenants who committed fraud or 
misrepresentation in the application process for rent calculations and now owe additional rent for prior periods or 
retroactive rent as fraud recovery. The monies recovered are shared by HUD and the local authority. 
 
Pension 
 
The Authority funds pension costs as accrued. 
 
Operating Revenues and Expenses 
 
The Authority considers all revenues and expenses (including HUD intergovernmental revenues and expenses) as 
operating items with the exception of interest expense, interest revenue, and gain/loss on disposal of capital assets 
which are considered non-operating for financial reporting purposes.  
 
Allocating Indirect Expenses 
 
The Authority has expenses which by their nature impact several of the Authority’s programs. The Authority 
allocates expenses to these programs based upon a cost study conducted on the Authority’s behalf. Expenses that 
are allocated include, but are not limited to, salaries and benefits, legal and audit fees, maintenance and protective 
services and insurance.  
 
Restricted and Unrestricted Resources  
 
The Authority applies restricted resources first when an expense is incurred for purposes for which both restricted 
and unrestricted net assets are available.  
 
Components of Net Assets 
 
Components of net assets include the following: 
 
 Net Assets Invested in Capital Assets Net of Related Debt – Consists of capital assets, net of 

accumulated depreciation and reduced by outstanding balances of debt issued to finance the 
acquisition, improvement, or construction of those assets. 

 
 Restricted Net Assets – Consists of net assets less related liabilities reported in the basic statement of 

net assets that are subject to restraints on their use by HUD. 
 
 Unrestricted Net Assets – Consists of net assets less related liabilities reported in the basic statement 

of net assets that are not subject to restraints on their use.  
 



 
NOTES TO FINANCIAL STATEMENTS 
 
 

(continued on next page) 15 

Accumulated Unpaid Vacation and Sick Leave 
 
Accumulated unpaid vacation leave is accrued in the period incurred. Employees are permitted to accumulate a 
limited amount of earned but unused vacation benefits which will be paid to employees upon separation from 
Authority service. 
 
Sick leave accumulated after ten years of employment is paid to employee at 44% of their normal pay. The 
liability for accumulated sick leave is accrued in the period earned. 
 
Deferred Revenues  
 
Deferred revenue of $52,800 represents Colonial Manor II payment from insurance company for fire damages.  The 
remaining deferred revenue of $12,381 represents prepaid rent. 
 
Budgetary 
 
The Authority prepares budgets for each program annually which is approved by the Board of Commissioners. The 
Authority is required to submit to HUD only the budget related to the Public Housing subsidy. Revisions to the 
budgets are approved by the Board of Commissioners. 
 
Business and Credit Risk 
 
The Authority provides housing on account to clients which are located primarily in Fargo, North Dakota. 
 
Accounting estimates 
 
The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that effect the reported amounts of assets and liabilities at the date 
of the financial statements and reported amounts of revenues and expenses during the reporting period. Actual 
results could differ from those estimates. 
 
 
NOTE 2 -  HOUSING PROGRAMS 
 
The Fargo Housing and Redevelopment Authority owns and operates 393 units of conventional housing for 
single family homes and 267 units of family housing; these are in Fargo, North Dakota, and are designated 
HUD Contract DEN-075. The Authority has 49 city-wide units of Section 8 existing housing assistance 
payments, 1,156 Section 8 housing choice vouchers under HUD Contract DEN-2477-027V. 
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NOTE 3 -  DEPOSITS AND INVESTMENTS 
 
Deposits 
 
In accordance with North Dakota Century Code, the Authority maintains deposits at those depository banks and 
brokerages authorized by the Authority Commission, all of which are covered by Federal Depository Insurance or 
Securities Investor Protection. Century Code requires that all Authority deposits be protected by insurance, 
collateral or surety bond. The market value of the collateral pledged must be equal to or greater than 110% of the 
deposits not covered by insurance or bonds. The Authority’s deposits were properly collateralized as of December 
31, 2007. 
 
Custodial Credit Risk 
 
Custodial credit risk is the risk that in the event of a bank failure, the government’s deposits may not be returned to 
it. Beyond what is stated in the Century Code, the Authority does not have a formal policy to further limit 
exposure to custodial credit risk. As of December 31, 2007 and 2006, the Authority’s deposits were either fully 
insured or properly collateralized, and have no custodial credit risk. 
 
Investments 
 
The Authority is authorized by North Dakota Century Code to invest in: a) Bonds, treasury bills and note, or other 
securities that are a direct obligation of, or an obligation insured or guaranteed by, the treasury of the United 
States, or its agencies, instrumentalities, or organizations created by an act of Congress, b) Securities sold under 
agreements to repurchase written by a financial institution in which the underlying securities for the agreement to 
repurchase are of the type listed above, c) Certificates of Deposit fully insured by the Federal Depository Insurance 
Corporation or the state, d) Obligations of the state. At December 31, the Authority has the following investments and 
maturities: 
 

Investment Type Fair Value Less than 1 1-5 6-10 More than 10

Certificates of deposit 90,000$       -$                 -$                 90,000$       -$                  
Asset backed securities 58,613         2,843           2,618           1,434           51,718          
Government securities 152,942       -                   130,395       -                   22,547          
Money Market 822,169       -                   -                   -                   -                    

1,123,724$  2,843$         133,013$     91,434$       74,265$        

Interest Rate Risk 
 
Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an investment. The 
Authority does not have a formal policy that limits investments maturities as a means of managing its exposure to 
fair value losses arising fro increasing interest rates. 
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Credit Risk 
 
Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations. Beyond what is 
stated in the Century Code, the Authority does not have a formal policy to further limit exposure to credit risk. 
 
Concentration of Credit Risk 
 
Concentration of credit risk is the risk of loss attributed to the magnitude of a government’s investments in a single 
issuer. The Authority places no limit on the amount which may be invested with a single issuer.  
 
 
NOTE 4 -  NOTES RECEIVABLE 
 
The Authority has advanced funds to various organizations for the purchase of run-down property to be renovated 
into low income property. The notes receivable are secured by the property. If the property is ever sold, the 
proceeds will be used to repay the Authority. As of December 31, 2007 and 2006, the respective balances are 
$3,611,855 and $3,978,439. 
 
 
NOTE 5 -  RESTRICTED ASSETS 
 
Restricted assets consist of cash and investments which are restricted to comply with HUD requirements for home 
ownership program and Authority has restricted cash for Modernization and Development.  
 
 
NOTE 6 -  CAPITAL ASSETS 
 
Capital assets, which include property, plant and equipment are reported in the applicable business-type activities 
columns in the Authority financial statements. Capital assets are defined by the Authority as assets with an initial, 
individual cost equal to or greater than $500. Such assets are recorded at historical cost or estimated historical 
cost. Donated capital assets are recorded at estimated fair market value at the date of the donation. 
 
The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend lives are 
not capitalized. 
 
Property, plant and equipment of the Authority is depreciated using the straight-line method over the following 
estimated useful lives: 
 

Asset Years

Buildings 40
Improvements other than buildings 40
Building equipment 7 - 20
Vehicles 7
Maintenance equipment 7
Office equipment 7
Computer equipment 5
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Capital asset activity for the year ended December 31, 2007 was as follows: 
 

Balance Balance
01/01/07 Additions Deletions 12/31/07

Capital assets, not being depreciated
Construction work in progress -$                   313,580$       -$                   313,580$       
Land 574,613         -                     3,371             571,242         

Total capital assets
  not being depreciated 574,613         313,580         3,371             884,822         

Capital assets, being depreciated
Buildings and improvements 18,878,844    2,000             -                     18,880,844    
Furniture, equipment 
  and machinery - dwellings 876,954         14,282           -                     891,236         
Furniture, equipment 
  and machinery - administrative 844,519         -                     24,584           819,935         
Leasehold improvements 82,838           -                     -                     82,838           

Total capital assets 
  being depreciated 20,683,155    16,282           24,584           20,674,853    

Less accumulated depreciation for:
Buildings and improvements 11,960,827    453,089         -                     12,413,916    
Furniture, equipment 
  and machinery - dwellings 560,940         58,606           -                     619,546         
Furniture, equipment 
  and machinery - administrative 559,595         59,219           13,464           605,350         
Leasehold improvements 22,313           2,642             -                     24,955           

Total accumulated depreciation 13,103,675    573,556         13,464           13,663,767    

Total capital assets, 
  being depreciated, net 7,579,480      (557,274)        11,120           7,011,086      

    Net book value 8,154,093$    (243,694)$      14,491$         7,895,908$    

Depreciation expense was charged to the function of the Authority as follows: 
 

Business-type activities:
Low-Rent Public Housing 488,646$       
Capital fund program 28,037           
General business activities 57,301

573,984$       
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Capital asset activity for the year ended December 31, 2006 was as follows: 
 

Balance Balance
01/01/06 Additions Deletions 12/31/06

Capital assets, not being depreciated
Land 574,613$       -$                   -$                   574,613$       
Construction work in progress 420,434         -                     420,434         -                     

Total capital assets
  not being depreciated 995,047         -                     420,434         574,613         

Capital assets, being depreciated
Buildings and improvements 18,859,865    18,979           -                     18,878,844    
Furniture, equipment 
  and machinery - dwellings 727,509         149,445         -                     876,954         
Furniture, equipment 
  and machinery - administrative 674,760         189,897         20,138           844,519         
Leasehold improvements 82,838           -                     -                     82,838           

Total capital assets 
  being depreciated 20,344,972    358,321         20,138           20,683,155    

Less accumulated depreciation for:
Buildings and improvements 11,508,309    452,518         -                     11,960,827    
Furniture, equipment 
  and machinery - dwellings 513,578         47,362           -                     560,940         
Furniture, equipment 
  and machinery - administrative 511,370         62,752           14,527           559,595         
Leasehold improvements 18,652           3,661             -                     22,313           

Total accumulated depreciation 12,551,909    566,293         14,527           13,103,675    

Total capital assets, 
  being depreciated, net 7,793,063      (207,972)        5,611             7,579,480      

    Net book value 8,788,110$    (207,972)$      426,045$       8,154,093$    

Depreciation expense was charged to the function of the Authority as follows: 
 

Business-type activities:
Low-Rent Public Housing 484,155$       
Capital fund program 27,738           
General business activities 54,400           

566,293$       
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NOTE 7 -  LONG-TERM DEBT 
 
The following is a summary of long-term debt as of December 31, 2007: 
 

Balance New Balance
01/01/07 Issue Retired 12/31/07

Notes payable
City of Fargo, North Dakota Industrial
  Development Revenue Bonds Series 1983

6.0% interest rate -due June 1, 2016
secured by property 415,123$       -$                   33,471$         381,652$       

Wells Fargo Bank North Dakota
Promissory note - 7.36% interest rate
  due April 15, 2008, unsecured 133,525         -                     8,175             125,350         

American Federal Bank
Promissory note - 6.625% interest rate
  due November 1, 2011, 125,979         -                     22,872           103,107         
  secured by property

City of Fargo - Fannie Mae 
Promissory note - 1.85% interest
  rate above 3 month LIBOR -
  due August 2008,
  secured by property 1,910,000      1,390,000      2,935,000      365,000         

City of Fargo - Fannie Mae 
Promissory note - 1.85% interest
  rate above 3 month LIBOR -
  due September 2009,
  secured by property -                     710,000         -                     710,000         

City of Fargo - Fannie Mae
Promissory note - 1.85% interest
  rate above 3 month LIBOR -
  due September 2010,
  secured by property -                     325,000         -                     325,000         

General fund - 0% interest, unsecured 205,940         -                     -                     205,940         

Totals 2,790,567$    2,425,000$    2,999,518$    2,216,049$    

 



 
NOTES TO FINANCIAL STATEMENTS 
 
 

(continued on next page) 21 

The estimated debt requirements to maturity for years ending December 31, 2007 are as follows: 
 

Principal Interest Total

2008 68,068$         31,701$         99,769$         
2009 1,146,896      24,772           1,171,668      
2010 400,969         20,699           421,668         
2011 75,794           15,609           91,403           
2012 53,265           12,873           66,138           
2013 - 2016 471,057         22,307           493,364         

Total 2,216,049$    127,961$       2,344,010$    

The following is a summary of long-term debt as of December 31,2006: 
 

Balance New Balance
01/01/06 Issue Retired 12/31/06

Notes payable
City of Fargo, North Dakota Industrial
  Development Revenue Bonds Series 1983

6.0% interest rate -due June 1, 2016
secured by property 446,747$       -$                   31,626$         415,121$       

Wells Fargo Bank North Dakota
Promissory note - 7.36% interest
  rate - due April 15, 2008 141,700         -                     8,175             133,525         

American Federal Bank
Promissory note - 6.625% interest
  rate - due November 1, 2011 147,389         -                     21,409           125,980         

City of Fargo - Fannie Mae 
Promissory note - 1.85% interest
  rate above 3 month LIBOR -
  due September 23, 2007 1,450,000      3,275,000      2,815,000      1,910,000      

City of Fargo - Fannie Mae 
Promissory note - .95% interest
  rate above 3 month LIBOR -
  due when property sold 343,571         -                     343,571         -                     

General fund - Sister's Path
  - Low Rent Public Housing 447,360         -                     447,360         -                     

General fund - 0% interest 205,940         -                     -                     205,940         

Totals 3,182,707$    3,275,000$    3,667,141$    2,790,566$    
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The estimated debt requirements to maturity for years ending December 31, 2006 are as follows: 
 

Principal Interest Total

2007 63,669$         41,800$         105,469$       
2008 2,095,243      31,701           2,126,944      
2009 63,721           24,772           88,493           
2010 67,794           20,699           88,493           
2011 67,746           15,609           83,355           
2012 - 2016 432,393         35,177           467,570         

Total 2,790,566$    169,758$       2,960,324$    

 

NOTE 8 -  ANNUAL CONTRIBUTIONS CONTRACT 
 
In prior years the Authority had issued New Housing Authority Bonds to provide for the development of 
low-rent housing units. These bonds are payable by HUD and secured by an annual contributions contract 
(DEN-075). Consistent with the change to GAAP in 1999, it was determined the bonds do not constitute a 
debt by the Authority and accordingly have not been reported in the accompanying financial statements.  
 
The Authority has an annual contributions contract for Section 8 HAP and adjustments vary based on 
requirements. The maximum contract was $4,900,000 for the year ended December 31, 2007. 
 
 
NOTE 9 -  PENSION PLAN 
 
The Authority provides pension benefits for all of its permanent employees through a defined contribution plan. In 
a defined contribution plan, benefits depend solely on amounts contributed to the plan plus investment earnings. 
Employees are eligible to participate after working six months. The plan requires the employee to contribute 5 
percent of taxable salary and the employer contributes 7 percent of basic salary. The total cost of the plan was 
$89,700, $82,300 and $83,300 for the years ended December 31, 2007, 2006 and 2005, respectively. 
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NOTE 10 -  INTERFUND BALANCES 
 
At various times during the year the programs need to borrow funds to maintain appropriate levels of client 
participation. The funds are usually paid back on a monthly basis. The balances at December 31, 2007 consisted 
of the following: 
 

Due From Due To

Low-Rent Public Housing 69$                14$                
General Business Activities 363                69
Graver Annex 3                    12                  
Colonial Manor II 3                    136                
Dakota Life -                     36                  
Supportive Housing -                     34                  
Burrell Apartments 8                    145

Total 446$              446$              

 

NOTE 11 -  RISK MANAGEMENT 
 
The Authority is exposed to various risks of losses including general liability, property damage and employee 
bodily injury. The insurance coverage is considered to be adequate to cover unexpected claims against the 
Authority. The Authority retains the responsibility to cover any settlements exceeding the specific coverage. There 
was no reduction in coverage from the prior year and settlements have not exceeded insurance coverage in the past 
three years. 
 
 
NOTE 12 -  COMMITMENT 
 
Beyond Shelter, Inc. has issued its revenue bonds of $278,000 through the City of Fargo for the purpose of 
purchasing, remodeling and equipping two buildings which will provide rental income. These bonds do not 
constitute an indebtedness of the City of Fargo. The Fargo Housing and Redevelopment Authority has guaranteed 
payment if Beyond Shelter, Inc. should default. During 2006, the guarantee was canceled by Wells Fargo 
Brokerage Services Inc. 
 
 
NOTE 13 -  RECLASSIFICATION 
 
Certain reclassifications have been made to the 2006 financial statements with no effect on net assets to be 
consistent with the classification used in the 2007 financial statements. 
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FARGO HOUSING AND REDEVELOPMENT AUTHORITY 
COMBINING STATEMENT OF NETS ASSETS 
DECEMBER 31, 2007 
 
 

  

Special 
Business Enterprise
Activities Funds Totals

ASSETS

CURRENT ASSETS
Cash 549,960$         867,782$         1,417,742$      
Investments -                       1,048,724        1,048,724        
Accounts receivable

HUD 5,000               -                       5,000               
Tenants -                       62,384             62,384             
Allowance for 
  doubtful accounts-tenants -                       (16,197)            (16,197)            
Fraud recovery 16,200             -                       16,200             
Other 1,432               27,178             28,610             

Interest receivable on note receivables -                       326,251           326,251           
Interfund balances -                       446                  446                  
Other assets 2,817               2,929               5,746               
Material and supplies -                       97,743             97,743             

Total current assets 575,409           2,417,240        2,992,649        

RESTRICTED ASSETS
Restricted cash 14,459             138,604           153,063           
Restricted investments -                       75,000             75,000             

Total restricted assets 14,459             213,604           228,063           

OTHER ASSETS
Note receivable -                       3,611,885        3,611,885        

CAPITAL ASSETS
Land, structures and equipment -                       21,559,675      21,559,675      
Accumulated depreciation -                       (13,663,767)     (13,663,767)     

Total capital assets -                       7,895,908        7,895,908        

Total assets 589,868$         14,138,637$    14,728,505$    
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Special 
Business Enterprise 
Activities Funds Totals

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Current portion of notes payable -$                     68,068$           68,068$           
Accounts payable 

Vendors 783                  68,732             69,515             
HUD 7,646               -                       7,646               

Accrued wages payable -                       8,962               8,962               
Accrued compensated absences 5,138               10,058             15,196             
Tenants security deposits -                       117,242           117,242           
FSS escrow accounts 14,459             -                       14,459             
Accrued interest payable -                       27,289             27,289             
Accrued payments in lieu of taxes -                       36,034             36,034             
Interfund balances -                       446                  446                  
Deferred revenues 336                  65,181             65,517             
Other 16,200             -                       16,200             

Total current liabilities 44,562             402,012           446,574           

LONG-TERM LIABILITIES
Accrued compensated absences 46,245             90,518             136,763           
Notes payable - net of current portion -                       2,147,981        2,147,981        

Total long-term liabilities 46,245             2,238,499        2,284,744        

Total liabilities 90,807             2,640,511        2,731,318        

NET ASSETS
Investment in capital assets - net of related debt -                       6,754,860        6,754,860        
Restricted 14,459             213,604           228,063           
Unrestricted 484,602           4,529,662        5,014,264        

Total net assets 499,061           11,498,126      11,997,187      

Total liabilities and net assets 589,868$         14,138,637$    14,728,505$    
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Special 
Business Enterprise
Activities Funds Totals

OPERATING REVENUES
Dwelling rentals -$                     1,846,999$      1,846,999$      
Excess utilities -                       18,284             18,284             
Nondwelling rent -                       81,788             81,788             
HUD PHA grants 5,312,303        1,861,904        7,174,207        
Other government grants -                       319,964           319,964           
Interest received from note receivable -                       260,891           260,891           
Fraud recovery 28,695             7,320               36,015             
Management fees -                       119,335           119,335           
Other 43,925             242,152           286,077           

Total operating revenues 5,384,923        4,758,637        10,143,560      

OPERATING EXPENSES
Administrative 620,628           1,066,687        1,687,315        
Tenant services 163,337           49,318             212,655           
Utilities -                       513,695           513,695           
Ordinary maintenance and operation 2,660               1,917,848        1,920,508        
General expense 25,270             200,398           225,668           
Nonroutine maintenance -                       -                       -                       
Depreciation -                       573,984           573,984           
Housing assistance payments 4,547,153        -                       4,547,153        

Total operating expenses 5,359,048        4,321,930        9,680,978        

OPERATING GAIN 25,875             436,707           462,582           

NONOPERATING REVENUES (EXPENSES)
Loss on disposition of fixed assets -                       (4,297)              (4,297)              
Interest expense -                       (167,206)          (167,206)          
Interest earned 564                  79,278             79,842             

Total nonoperating revenues (expenses) 564                  (92,225)            (91,661)            

NET CHANGE IN ASSETS 26,439             344,482           370,921           

NET ASSETS, BEGINNING OF YEAR 472,622           11,153,644      11,626,266      

NET ASSETS, END OF YEAR 499,061$         11,498,126$    11,997,187$    
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DEN-2477-02V DEN-2044 ND014MR0001 Sisters Path ND006C931185 Totals
Section 8 Fraser SRO - Supportive Shelter Chronic Shelter
Vouchers Hall Section 8 Housing Plus Care Plus Care 2007 2006

ASSETS
Cash 530,300$            8,707$          10,953$                -$                    -$                         -$                         549,960$           529,356$        
Accounts receivable

HUD 5,000                  -                    -                           -                      -                           -                           5,000                 20,356            
Fraud 16,200                -                    -                           -                      -                           -                           16,200               19,528            
Other 1,432                  -                    -                           -                      -                           -                           1,432                 -                      

Other Assets 2,817 -                    -                           -                      -                           -                           2,817                 -                      
Restricted assets 14,459 -                    -                           -                      -                           -                           14,459               -                      
Interfund balances -                         -                    -                           -                      -                           -                           -                         20,356            

Total assets 570,208$            8,707$          10,953$                -$                    -$                         -$                         589,868$           589,596$        

LIABILITIES AND FUND BALANCE
LIABILITIES

Accounts payable - vendors 783$                   -$                  -$                         -$                    -$                         -$                         783$                  8,812$            
Accounts payable - HUD -                         4,540            3,106                    -                      -                           -                           7,646                 7,508              
FSS escrow accounts 14,459                -                    -                           -                      -                           -                           14,459               9,700              
Accrued compensated absence 5,138 -                    -                           -                      -                           -                           5,138                 5,007              
Interfund Balances -                         -                    -                           -                      -                           -                           -                         20,356            
Deferred Revenue 336                     -                    -                           -                      -                           -                           336                    1,000              
Other 16,200                -                    -                           -                      -                           -                           16,200               19,528            

Total current liabilities 36,916                4,540            3,106                    -                      -                           -                           44,562               71,911            

Accrued compensated absence 46,245 -                    -                           -                      -                           -                           46,245               45,063            

NET ASSETS 
Restricted 14,459                -                    -                           -                      -                           -                           14,459               -                      
Unrestricted 472,588 4,167 7,847 -                      -                           -                           484,602             472,622          

Total net assets 487,047              4,167            7,847                    -                      -                           -                           499,061             472,622          

Total liabilities 
  and net assets 570,208$            8,707$          10,953$                -$                    -$                         -$                         589,868$           589,596$        
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DEN-2477-02V DEN-2044 ND014MR0001 Sisters Path ND006C931185 Totals
Section 8 Fraser SRO - Supportive Shelter Chronic Shelter
Vouchers Hall Section 8 Housing Plus Care Plus Care 2007 2006

REVENUES
HUD PHA grants 4,895,588$      31,507$      52,228$             117,470$      162,291$          53,219$            5,312,303$     5,342,641$   
Fraud recovery 28,695             -                 -                        -                    -                        -                        28,695            16,386          
Other 11,209             -                 -                        -                    32,716 -                        43,925            26,160          

Total revenues 4,935,492        31,507        52,228               117,470        195,007            53,219              5,384,923       5,385,187     

EXPENDITURES
Administrative 591,937           4,838          11,119               -                    8,795 3,939                620,628          548,010        
Tenant Services 45,867             -                 -                        117,470        -                        -                        163,337          149,470        
Maintenance and operations 2,660               -                 -                        -                    -                        -                        2,660              133,236        
General expenses 1,348               -                 -                        -                    23,922              -                        25,270            62,653          
Housing assistance payments 4,268,456        26,145        40,982               -                    162,290 49,280              4,547,153       4,186,129     

Total expenditures 4,910,268        30,983        52,101               117,470        195,007            53,219              5,359,048       5,079,498     

OPERATING INCOME 25,224             524             127                    -                    -                        -                        25,875            305,689        

NONOPERATING INCOME
Interest 564                  -                 -                        -                    -                        -                        564                 -                    

CHANGE IN NET ASSETS 25,788             524             127                    -                    -                        -                        26,439            305,689        

NET ASSETS, BEGINNING OF YEAR 461,259           3,643          7,720                 -                    -                        -                        472,622          166,933        

NET ASSETS, END OF YEAR 487,047$         4,167$        7,847$               -$                  -$                      -$                      499,061$        472,622$      
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DEN-2477-02V DEN-2044 ND014MR001 Sisters Path ND006C931185 Totals

Section 8 Fraser SRO - Supportive Shelter Chronic Shelter 

Vouchers Hall Section 8 Housing Plus Care Plus Care 2007 2006

OPERATING ACTIVITIES

Receipts from tenants 38,447$              -$                  -$                         -$                    32,716$               -$                         71,163$             24,988$          

HUD PHA grants 4,895,588           31,507          52,228                  117,470          162,291               -                           5,259,084          5,342,641       

HAP payments (4,268,456)         (26,145)         (40,982)                (162,290)              -                           (4,497,873)         (4,186,129)      

Payments to suppliers (57,404)              (2,908)           3,007                    (117,470)         (23,922)                -                           (198,697)            (330,593)         

Payments to employees (594,188)            (4,838)           (11,119)                -                      (8,795)                  -                           (618,940)            (540,797)         

NET CASH FROM (USED 

  FOR) OPERATING ACTIVITIES 13,987                (2,384)           3,134                    -                      -                           -                           14,737               310,110          

NONCAPITAL FINANCING ACTIVITY

Interfund balances 19,762                -                    -                           -                      -                           -                           19,762               (14,505)           

INVESTING ACTIVITY

Investment income received 564                     -                    -                           -                      -                           -                           564                    -                      

NET CHANGE IN

  CASH AND INVESTMENTS 34,313                (2,384)           3,134                    -                      -                           -                           35,063               295,605          

CASH AND INVESTMENTS, 

  BEGINNING OF YEAR 510,446              11,091          7,819                    -                      -                           -                           529,356             233,751          

CASH AND INVESTMENTS, 
  END OF YEAR 544,759$            8,707$          10,953$                -$                    -$                         -$                         564,419$           529,356$        
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DEN-2477-02V DEN-2044 ND014MR001 Sisters Path ND006C931185 Totals

Section 8 Fraser SRO - Supportive Shelter Chronic Shelter

Vouchers Hall Section 8 Housing Plus Care Plus Care 2007 2006

RECONCILIATION OF OPERATING 

  INCOME TO NET CASH FROM

  (USED FOR) OPERATING ACTIVITIES

Operating income 25,224$              524$             127$                     -$                    -$                         -$                         25,875$             305,689$        

Changes in assets and liabilities

Other accounts receivable (3,104)                -                    -                           -                      -                           -                           (3,104)                383                 

Other assets (2,817)                -                    -                           -                      -                           -                           (2,817)                -                      

Accounts payable (7,990)                (2,908)           3,007                    -                      -                           -                           (7,891)                16,153            

Security deposits 4,689                  -                    -                           -                      -                           -                           4,689                 (17,941)           

Accrued compensated absences 1,313                  -                    -                           -                      -                           -                           1,313                 7,114              

Other liabilities (3,328)                -                    -                           -                      -                           -                           (3,328)                (1,288)             

NET CASH FROM (USED
  FOR) OPERATING ACTIVITIES 13,987$              (2,384)$         3,134$                  -$                    -$                         -$                         14,737$             310,110$        
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LOW RENT PUBLIC HOUSING

Low Capital Fund General Business Totals
Rent Program Activities 2007 2006

ASSETS
Current Assets

Cash 380,653$                  -$                              487,129$                  867,782$                  501,523$                  
Investments 1,010,397 -                                38,327                      1,048,724                 999,956                    
Accounts receivable

HUD -                                -                                -                                -                                3,883                        
Tenants 38,658 -                                23,726                      62,384                      54,310                      
Allowance for doubtful
   accounts- tenants (12,308)                     -                                (3,889)                       (16,197)                     (34,814)                     
Fraud recovery -                                -                                -                                -                                27,598                      
Other 562 -                                26,616                      27,178                      31,660                      

Interest receivable on note receivables -                                -                                326,251                    326,251                    236,434                    
Interfund balances 69 -                                377                           446                           4,667                        
Other assets -                                -                                2,929                        2,929                        1,010                        
Material and supplies 97,743 -                                -                                97,743                      101,558                    

Total current assets 1,515,774                 -                                901,466                    2,417,240                 1,927,785                 

Restricted Assets
Restricted cash 69,616                      -                                68,988                      138,604                    434,127                    
Restricted investments 75,000                      -                                -                                75,000                      75,000                      

Total restricted assets 144,616                    -                                68,988                      213,604                    509,127                    

Other assets
Notes receivable -                                -                                3,611,885                 3,611,885                 3,978,439                 

Capital Assets
Land, structures and equipment 19,174,124 193,482 2,192,069                 21,559,675               21,257,768               
Accumulated depreciation (13,249,053) (36,625) (378,089)                   (13,663,767)              (13,103,675)              

Total capital assets 5,925,071                 156,857                    1,813,980                 7,895,908                 8,154,093                 

    Total assets 7,585,461$               156,857$                  6,396,319$               14,138,637$             14,569,444$             
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LOW RENT PUBLIC HOUSING

Low Capital Fund General Business Totals
Rent Program Activities 2007 2006

LIABILITIES AND NET ASSETS
Current liabilities

Current portion of long-term debt -$                              -$                              68,068$                    68,068$                    63,669$                    
Accounts payable - vendors 42,916                      -                                25,816                      68,732                      113,575                    
Accrued wages payable 7,503                        -                                1,459                        8,962                        10,543                      
Accrued compensated absences 8,985                        -                                1,073                        10,058                      9,395                        
Tenants security deposits 105,018                    -                                12,224                      117,242                    114,567                    
Accrued payments in lieu of taxes 24,063                      -                                11,971                      36,034                      59,630                      
Interest payable -                                -                                27,289                      27,289                      26,950                      
Deferred revenues 12,180                      -                                53,001                      65,181                      211,903                    
Interfund balances 14                             -                                432                           446                           4,667                        

Total current liabilities 200,679                    -                                201,333                    402,012                    614,899                    

Accrued compensated absence 80,865                      -                                9,653                        90,518                      74,004                      
Notes payable -                                -                                2,147,981                 2,147,981                 2,726,897                 

Total liabilities 281,544                    -                                2,358,967                 2,640,511                 3,415,800                 

NET ASSETS
Investment in capital assets - 

net of related debt 5,925,071                 156,857                    672,932                    6,754,860                 7,273,527                 
Restricted 144,616                    -                                68,988                      213,604                    509,127                    
Unrestricted 1,234,230                 -                                3,295,432                 4,529,662                 3,370,990                 

Total net assets 7,303,917                 156,857                    4,037,352                 11,498,126               11,153,644               

Total liabilities and net assets 7,585,461$               156,857$                  6,396,319$               14,138,637$             14,569,444$             
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LOW RENT PUBLIC HOUSING

Low Capital Fund General Business Totals
Rent Program Activities 2007 2006

OPERATING REVENUES
Dwelling rentals 1,427,356$               -$                              419,643$                  1,846,999$               1,735,075$               
Excess utilities 18,284 -                                -                                18,284                      17,022                      
Nondwelling rent 81,788 -                                -                                81,788                      36,584                      
Other government grants -                                -                                319,964                    319,964                    274,355                    
HUD PHA grant 801,516 1,060,388                 -                                1,861,904                 1,005,114                 
Interest received from note receivable -                                -                                260,891                    260,891                    254,526                    
Fraud recovery 7,320 -                                -                                7,320                        21,814                      
Management fees -                                -                                119,335                    119,335                    97,484                      
Other 110,663 -                                131,489                    242,152                    393,815                    

Total revenues 2,446,927                 1,060,388                 1,251,322                 4,758,637                 3,835,789                 

OPERATING EXPENSES
Administrative 820,235 62,967                      183,485                    1,066,687                 741,298                    
Tenant services 38,842 -                                10,476                      49,318                      188,717                    
Utilities 444,840 -                                68,855                      513,695                    475,673                    
Ordinary maintenance and operation 771,409 996,331                    150,108                    1,917,848                 1,050,345                 
General expense 152,712 -                                47,686                      200,398                    193,207                    
Nonroutine maintenance -                                -                                -                                -                                375,876                    
Depreciation 488,646 28,037                      57,301                      573,984                    566,293                    

Total operating expenses 2,716,684                 1,087,335                 517,911                    4,321,930                 3,591,409                 

OPERATING INCOME (LOSS) (269,757)                   (26,947)                     733,411                    436,707                    244,380                    
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LOW RENT PUBLIC HOUSING

Low Capital Fund General Business Totals
Rent Program Activities 2007 2006

NONOPERATING REVENUES (EXPENSES)
Loss on disposition of fixed assets (4,297)                       -                                -                                (4,297)                       (786)                          
Interest expense (1,078)                       -                                (166,128)                   (167,206)                   (213,936)                   
Interest earned 47,263 -                                32,015                      79,278                      63,594                      

Total nonoperating revenues (expenses) 41,888                      -                                (134,113)                   (92,225)                     (151,128)                   

NET INCOME (LOSS) 
  BEFORE TRANSFERS (227,869)                   (26,947)                     599,298                    344,482                    93,252                      

TRANSFERS
Interfund transfers in 97,104 -                                158,446                    255,550                    1,279,241                 
Interfund transfers out (158,446)                   (97,104)                     -                                (255,550)                   (1,279,241)                

NET CHANGE IN ASSETS (289,211)                   (124,051)                   757,744                    344,482                    93,252                      

NET ASSETS, 
  BEGINNING OF YEAR 7,593,128                 280,908                    3,279,608                 11,153,644               11,060,392               

NET ASSETS , END OF YEAR 7,303,917$               156,857$                  4,037,352$               11,498,126$             11,153,644$             
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LOW RENT PUBLIC HOUSING

Low Capital Fund General Business Total
Rent Program Activities 2007 2006

OPERATING ACTIVITIES
Receipts from tenants 1,652,092$               -$                              933,488$                  2,585,580$               2,606,497$               
HUD PHA grants 801,516                    859,778                    -                                1,661,294                 1,001,231                 
Other government grants -                                -                                319,964                    319,964                    274,355                    
Payments to suppliers (1,448,991)                (996,331)                   (221,514)                   (2,666,836)                (2,278,781)                
Payments to employees (804,499)                   (62,967)                     (183,625)                   (1,051,091)                (737,225)                   
Payments in lieu of taxes (23,598)                     -                                2                               (23,596)                     (2,169)                       

NET CASH FROM (USED FOR) 176,520                    (199,520)                   848,315                    825,315                    863,908                    
  OPERATING ACTIVITIES

NONCAPITAL FINANCING ACTIVITIES
Interfund transfers (158,446)                   -                                158,446                    -                                -                                
Interfund balances 3,828                        (4,545)                       (1,093)                       (1,810)                       258,233                    

NET CASH FROM (USED FOR)
  NONCAPITAL FINANCING ACTIVITIES (154,618)                   (4,545)                       157,353                    (1,810)                       258,233                    

CAPITAL AND RELATED 
  FINANCING ACTIVITIES

New debt issued -                                -                                2,425,000                 2,425,000                 3,275,000                 
Principal payments -                                -                                (2,999,517)                (2,999,517)                (3,667,140)                
Proceeds from sale of assets 103                           -                                -                                103                           418,802                    
Interest expense 1,078                        -                                (165,744)                   (164,666)                   (212,148)                   
Acquisition of capital assets (5,458)                       -                                (314,241)                   (319,699)                   (358,321)                   

NET CASH USED FOR CAPITAL 
  AND RELATED FINANCING ACTIVITIES (4,277)                       -                                (1,054,502)                (1,058,779)                (543,807)                   
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LOW RENT PUBLIC HOUSING

Low Capital Fund General Business Total
Rent Program Activities 2007 2006

INVESTING ACTIVITIES
Notes issued -                                -                                (2,568,446)                (2,568,446)                (3,797,000)                
Principal payments notes receivable -                                -                                2,935,000                 2,935,000                 3,945,072                 
Interest payments note receivable -                                -                                (91,054)                     (91,054)                     (75,879)                     
Restricted assets -                                -                                -                                -                                (179,297)                   
Investment income received 47,263                      -                                32,015                      79,278                      63,594                      

NET CASH FROM 
  INVESTING ACTIVITIES 47,263                      -                                307,515                    354,778                    (43,510)                     

NET CHANGE IN CASH AND INVESTMENTS 64,888                      (204,065)                   258,681                    119,504                    534,824                    

CASH AND INVESTMENTS, 
  BEGINNING OF YEAR 1,470,778                 204,065                    335,763                    2,010,606                 1,475,782                 

CASH AND INVESTMENTS, 
  END OF YEAR 1,535,666$               -$                              594,444$                  2,130,110$               2,010,606$               

RECONCILIATION OF CASH AND INVESTMENTS
Cash 450,269$                  -$                              556,117$                  1,006,386$               935,650$                  
Investments    1,085,397                 -                                38,327                      1,123,724                 1,074,956                 

TOTALS 1,535,666$               -$                              594,444$                  2,130,110$               2,010,606$               
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LOW RENT PUBLIC HOUSING

Low Capital Fund General Business Totals
Rent Program Activities 2007 2006

RECONCILIATION OF OPERATING 
  INCOME (LOSS) TO NET CASH 
  FROM OPERATING ACTIVITIES

Operating income ( loss) (269,757)$                 (26,947)$                   733,411$                  436,707$                  244,380$                  
Adjustments to reconcile operating 
  income (loss) to net cash from 
  (used for) operating activities 

Depreciation 488,646                    28,037                      57,301                      573,984                    566,293                    
Loss on disposition of capital assets (4,297)                       -                                -                                (4,297)                       

Changes in assets and liabilities
Accounts receivable 3,464                        3,454                        (2,557)                       4,361                        (6,689)                       
Other receivables (205)                          -                                4,687                        4,482                        50,980                      
Material and supplies 3,815                        -                                -                                3,815                        1,153                        
Other assets -                                -                                -                                -                                (3,207)                       
Accounts payable (48,917)                     -                                4,074                        (44,843)                     25,975                      
Accrued wages 7,503                        -                                1,459                        8,962                        266                           
Accrued compensated absences 8,233                        -                                (1,599)                       6,634                        5,535                        
Payments in lieu of taxes (23,598)                     -                                2                               (23,596)                     (30,127)                     
Deferred revenue 7,719                        (204,064)                   52,776                      (143,569)                   1,796                        
Security deposits 3,914                        -                                (1,239)                       2,675                        7,553                        

NET CASH FROM OPERATING ACTIVITIES 176,520$                  (199,520)$                 848,315$                  825,315$                  863,908$                  
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SRO General Totals
Public Graver Colonial Dakota Supportive Burrell Business 

Housing Annex Manor II Life Housing Apartments Fund 2007 2006

ASSETS

CURRENT ASSETS
Cash 21,179$         (59,915)$     76,272$       26,798$     127,855$      79,113$        215,827$       487,129$      299,072$     
Investments -                     -                  -                   -                 -                    -                   38,327           38,327          36,691         
Accounts receivable - tenants 1,725             339             5,439           -                 3,248            11,960          1,015             23,726          19,240         
Allowance for doubtful
   accounts- tenants (1,487)            (108)            (75)               -                 -                    (1,804)          (415)               (3,889)           (1,960)          
Other accounts receivable -                     -                  -                   -                 -                    -                   26,616           26,616          31,303         
Interest receivable on note receivables -                     -                  -                   -                 -                    -                   326,251         326,251        236,434       
Other assets -                     -                  -                   -                 -                    1,692            1,237             2,929            1,010           
Interfund balances -                     3                 3                  -                 -                    8                   363                377               784              

Total current assets 21,417           (59,681)       81,639         26,798       131,103        90,969          609,221         901,466        622,574       

OTHER ASSETS
Restricted cash -                     -                  -                   -                 -                    -                   68,988           68,988          -                   
Note receivable -                     -                  -                   -                 -                    -                   3,611,885      3,611,885     3,978,439    

Total other assets -                     -                  -                   -                 -                    -                   3,680,873      3,680,873     3,978,439    

CAPITAL ASSETS
Land, structures and equipment 67,180           329,902      222,618       72,104       314,298        783,284        402,683         2,192,069     1,877,828    
Accumulated depreciation (23,694)          (42,062)       (28,045)        (19,289)      (96,222)         (140,975)      (27,802)          (378,089)       (320,786)      

Total capital assets 43,486           287,840      194,573       52,815       218,076        642,309        374,881         1,813,980     1,557,042    

Total assets 64,903$         228,159$    276,212$     79,613$     349,179$      733,278$      4,664,975$    6,396,319$   6,158,055$  
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SRO General Totals
Public Graver Colonial Dakota Supportive Burrell Business 

Housing Annex Manor II Life Housing Apartments Activities 2007 2006

LIABILITIES AND NET ASSETS

LIABILITIES
Current Liabilities

Current portion  of long-term debt -$                   24,299$      8,175$         -$               -$                  35,594$        -$                   68,068$        63,669$       
Accounts payable - vendors 3,282             2,339          259              1                576               1,336            18,023           25,816          21,742         
Accrued wages payable 78                  72               88                -                 -                    295               926                1,459            1,725           
Accrued compensated absences -                     -                  -                   -                 -                    -                   1,073             1,073            1,233           
Security deposits 4,400             1,208          1,283           1,000         1,172            2,830            331                12,224          13,463         
Payment in lieu of taxes -                     1,849          2,527           -                 -                    7,595            -                     11,971          11,969         
Interest payable -                     -                  397              -                 -                    -                   26,892           27,289          26,950         
Deferred revenue 176                1                 52,812         -                 12                 -                   -                     53,001          648              
Interfund balances -                     12               136              36              34                 145               69                  432               784              

Total current liabilities 7,936             29,780        65,677         1,037         1,794            47,795          47,314           201,333        142,183       

Accrued compensated absences -                     -                  -                   -                 -                    -                   9,653             9,653            9,367           
Notes payable -                     196,734      205,189       -                 -                    346,058        1,400,000      2,147,981     2,726,897    

Total liabilities 7,936             226,514      270,866       1,037         1,794            393,853        1,456,967      2,358,967     2,878,447    

NET ASSETS
Investment in capital 
  assets - net of related debt 43,486 66,807 (18,791) 52,815 218,076 260,657 49,882 672,932        676,476       
Restricted -                     -                  -                   -                 -                    -                   68,988           68,988          -                   
Unrestricted 13,481 (65,162)       24,137         25,761       129,309        78,768          3,089,138      3,295,432     2,603,132    

Total net assets 56,967           1,645          5,346           78,576       347,385        339,425        3,208,008      4,037,352     3,279,608    

Total liabilities 
  and net assets 64,903$         228,159$    276,212$     79,613$     349,179$      733,278$      4,664,975$    6,396,319$   6,158,055$  
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SRO General Totals
Public Graver Colonial Dakota Supportive Burrell Business

Housing Annex Manor II Life Housing Apartments Activities 2007 2006

OPERATING REVENUES
Dwelling rent 83,199$          51,095$          60,498$          11,473$         32,268$          168,988$        12,122$          419,643$        395,280$        
Nondwelling rent -                     -                     -                     -                     -                     -                     -                     -                     35                   
Other government grants -                     -                     -                     -                     -                     -                     319,964          319,964          274,355          
Interest received from note receivable -                     -                     -                     -                     -                     -                     260,891 260,891          254,526          
Management fees -                     -                     -                     -                     -                     -                     119,335 119,335          97,484            
Other 507                 332                 406                 249                -                     3,119              126,876 131,489          191,827          

Total operating revenues 83,706            51,427            60,904            11,722           32,268            172,107          839,188          1,251,322       1,213,507       

OPERATING EXPENSES
Administrative 12,902            7,111              7,625              1,856             4,879              25,486            123,626          183,485          234,405          
Tenant services 476                 -                     -                     -                     -                     -                     10,000            10,476            149,589          
Utilities 31,386            13,142            4,483              2,162             96                   17,268            318                 68,855            68,225            
Ordinary maintenance and operation 24,803            8,841              14,963            6,007             1,861              43,201            50,432            150,108          193,438          
General expense 5,671              5,753              5,121              937                1,402              14,767            14,035            47,686            35,919            
Nonroutine maintenance -                     -                     -                     -                     -                     -                     -                     -                     29,634            
Depreciation 2,441              8,998              5,609              1,841             7,789              20,467            10,156            57,301            54,400            

Total operating expenses 77,679            43,845            37,801            12,803           16,027            121,189          208,567          517,911          765,610          

OPERATING INCOME (LOSS) 6,027              7,582              23,103            (1,081)            16,241            50,918            630,621          733,411          447,897          

NONOPERATING REVENUE (EXPENSES)
Interest income 278                 -                     531                 709                3,014              2,616              24,867            32,015            24,805            
Interest expense (19)                 (7,665)            (9,711)            (11)                 (15)                 (24,516)          (124,191)        (166,128)        (213,056)        

Total nonoperating revenue (expenses) 259                 (7,665)            (9,180)            698                2,999              (21,900)          (99,324)          (134,113)        (188,251)        

INTERFUND TRANSFERS -                     -                     -                     -                     -                     -                     158,446 158,446 857,360          

CHANGE IN NET ASSETS 6,286              (83)                 13,923            (383)               19,240            29,018            689,743          757,744          1,117,006       

NET ASSETS (DEFICIT),
   BEGINNING OF YEAR 50,681            1,728              (8,577)            78,959           328,145          310,407          2,518,265       3,279,608       2,162,602       

NET ASSETS, END OF YEAR 56,967$          1,645$            5,346$            78,576$         347,385$        339,425$        3,208,008$     4,037,352$     3,279,608$     
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SRO General Totals
Public Graver Colonial Dakota Supportive Burrell Business

Housing Annex Manor II Life Housing Apartments Activities 2007 2006

OPERATING ACTIVITIES
Receipts from tenants 84,686$         52,034$         55,727$         11,722$         30,136$         175,622$       523,561$         933,488$       988,449$       
Other government grants -                     . -                     -                     -                     -                     319,964           319,964         274,355         
Payments to suppliers (60,258)          (29,521)          28,439           (9,477)            (3,770)            (75,656)          (71,271)           (221,514)        (471,768)        
Payments to employees (12,824)          (7,039)            (7,537)            (1,856)            (4,879)            (25,191)          (124,299)         (183,625)        (230,332)        
Payments in lieu of taxes -                     (398)               200                -                     -                     200                -                      2                    300                

NET CASH FROM 
  OPERATING ACTIVITIES 11,604           15,076           76,829           389                21,487           74,975           647,955           848,315         561,004         

NONCAPITAL FINANCING ACTIVITIES
Interfund transfers -                     -                     -                     -                     -                     -                     158,446           158,446         857,360         
Interfund balances (451)               188                390                121                34                  (792)               (583)                (1,093)            91,004           

NET CASH FROM 
  (USED FOR) NONCAPITAL
  FINANCING ACTIVITIES (451)               188                390                121                34                  (792)               157,863           157,353         948,364         

CAPITAL AND RELATED 
  FINANCING ACTIVITIES

New debt issued -                     -                     -                     -                     -                     -                     2,425,000        2,425,000      3,275,000      
Principal payments -                     (22,871)          (8,175)            -                     -                     (33,471)          (2,935,000)      (2,999,517)     (3,667,140)     
Interest on long term debt -                     (7,665)            (9,696)            -                     -                     (24,516)          (123,867)         (165,744)        (213,028)        
Acquisition of capital assets -                     -                     -                     -                     -                     (661)               (313,580)         (314,241)        (82,587)          

NET CASH USED FOR
  CAPITAL AND RELATED 
  FINANCING ACTIVITIES -                     (30,536)          (17,871)          -                     -                     (58,648)          (947,447)         (1,054,502)     (687,755)        
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SRO General Total
Public Graver Colonial Dakota Supportive Burrell Business

Housing Annex Manor II Life Housing Apartments Activities 2007 2006

INVESTING ACTIVITIES
Notes issued -                     -                     -                     -                     -                     -                     (2,568,446)      (2,568,446)     (3,797,000)     
Principal payments notes receivable -                     -                     -                     -                     -                     -                     2,935,000        2,935,000      3,214,183      
Interest payments note receivable -                     -                     -                     -                     -                     -                     (91,054)           (91,054)          (75,879)          
Investment income received 278                -                     531                709                3,014             2,616             24,867             32,015           24,805           

NET CASH FROM 
  INVESTING ACTIVITIES 278                -                     531                709                3,014             2,616             300,367           307,515         (633,891)        

NET CHANGE IN CASH 
  AND INVESTMENTS 11,431           (15,272)          59,879           1,219             24,535           18,151           158,738           258,681         187,722         

CASH AND INVESTMENTS, 
  BEGINNING OF YEAR 9,748             (44,643)          16,393           25,579           103,320         60,962           164,404           335,763         148,041         

CASH AND INVESTMENTS, 
  END OF YEAR 21,179$         (59,915)$        76,272$         26,798$         127,855$       79,113$         323,142$         594,444$       335,763$       

RECONCILIATION OF OPERATING 
  INCOME (LOSS) TO NET CASH FROM
  (USED FOR) OPERATING ACTIVITIES

Operating income (loss) 6,027$           7,582$           23,103$         (1,081)$          16,241$         50,918$         630,621$         733,411$       447,897$       
Adjustments to reconcile operating income
  to net cash from operating activities

Depreciation 2,441             8,998             5,609             1,841             7,789             20,467           10,156             57,301           54,400           
Changes in assets and liabilities

Accounts receivable - tenants 980                607                (5,177)            -                     (2,132)            3,515             (350)                (2,557)            (9,331)            
Other accounts receivable -                     -                     -                     -                     -                     -                     4,687               4,687             58,114           
Accounts payable 1,478             (1,728)            140                (396)               567                149                3,864               4,074             5,534             
Security deposits 600                (57)                 90                  25                  (978)               (569)               (350)                (1,239)            (11)                 
Accrued wages payable 78                  72                  88                  -                     -                     295                926                  1,459             234                
Accrued compensated absences -                     -                     -                     -                     -                     -                     (1,599)             (1,599)            2,079             
Payments in lieu of taxes -                     (398)               200                -                     -                     200                -                      2                    292                
Deferred revenue -                     -                     52,776           -                     -                     -                     -                      52,776           1,796             

NET CASH FROM 
  OPERATING ACTIVITIES 11,604$         15,076$         76,829$         389$              21,487$         74,975$         647,955$         848,315$       561,004$       
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2007 2006

ASSETS

Current Assets
Cash 79,113$              60,962$              
Accounts receivable

Tenants 11,960 14,550
Allowance for doubtful
  accounts- tenants (1,804)                (879)                   
Due from other funds 8                         -                          

Other assets 1,692 1,010

Total current assets 90,969                75,643                

Capital assets
Land, structure and equipment 783,284 782,623

Less accumulated depreciation (140,975) (120,507)
642,309              662,116              

    Total assets 733,278$            737,759$            

LIABILITIES AND NET ASSETS

LIABILITIES
Current liabilities

Current portion of long-term debt 35,594$              33,551$              
Accounts payable 1,336 1,187
Accrued wages payable 295 -                          
Tenants security deposits 2,830 3,399
Payment in lieu of taxes 7,595 7,395
Interfund balances 145 248

Total current liabilities 47,795                45,780                

Revenue bonds payable 346,058 381,572

Total liabilities 393,853              427,352              

NET ASSETS
Investment in capital assets - net of related debt 260,657 246,993
Unrestricted 78,768 63,414

Total net assets 339,425              310,407              

    Total liabilities and net assets 733,278$            737,759$            
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2007 2006

OPERATING REVENUES
Dwelling rentals 168,988$         154,705$         
Other 3,119 6,911

Total operating revenues 172,107           161,616           

OPERATING EXPENSES
Administrative 25,486 34,347
Utilities 17,268 15,511
Ordinary maintenance and operation 43,201 39,584
General expense 14,767 16,313
Interest expense 24,516 26,371
Depreciation 20,467 20,381

Total operating expenses 145,705           152,507           

NONOPERATING REVENUE

Interest 2,616 3,005

CHANGE IN NET ASSETS 29,018             12,114             

NET ASSETS, BEGINNING OF YEAR 310,407           298,293           

NET ASSETS, END OF YEAR 339,425$         310,407$         
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Grant Grant Grant
Year Year Year
2007 2006 2005 Totals

Funds approved 842,210$         895,562$         937,061$         2,674,833$      
Funds expended 1,944               662,181           937,061           1,601,186        

Excess of funds approved 840,266$         233,381$         -$                     1,073,647$      

Funds advanced 1,944$             662,181$         937,061$         1,601,186$      
Funds expended 1,944               662,181           937,061           1,601,186        

Excess of funds advanced -$                     -$                     -$                     -$                     
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Federal Grant
CFDA Contract Federal

Federal Grants Number Number Expenditures

Direct programs
Department of Housing and
  Urban Development

Low-Income
SRO-Sec. 8 14.249 ND014MR0001 52,101$           
Section 8 - Rehab 14.197 DEN-2044 30,983             

Subtotal 83,084             

LRPH
Operating subsidy 14.850 DEN-075 801,516           
Capital Fund Program 14.872 DEN-075 1,059,726        

Supportive Housing for People with Disabilities 14.181 DEN-075 117,470           
Section 8 - Voucher 14.871 DEN-2477-027V 4,865,142        
Resident Opportunity and Supportive Services 14.870 DEN-075 -                       
Shelter Plus Care 14.238 ND00C93-1185 224,304           

Total expenditures of federal awards  7,151,242$      

NOTE A – SIGNIFICANT ACCOUNTING POLICIES 
 
The accompanying schedule of expenditures of federal awards is presented on the accrual basis of accounting. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
 
 
The Board of Commissioners 
Fargo Housing and Redevelopment Authority 
Fargo, North Dakota 
 
 
We have audited the financial statements of the Fargo Housing and Redevelopment Authority as of and for the 
year ended December 31, 2007, which collectively comprise the Authority’s basic financial statements, and have 
issued our report thereon dated September 23, 2008. We conducted our audit in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered Fargo Housing and Redevelopment Authority's internal 
control over financial reporting as a basis for designing our auditing procedures for the purpose of expressing our 
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
Authority’s internal control over financial reporting. Accordingly, we do not express an opinion on the 
effectiveness of the Authority’s internal control over financial reporting. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the preceding 
paragraph and would not necessarily identify all deficiencies in internal control over financial reporting that might be 
significant deficiencies or material weaknesses. However, as discussed below, we identified deficiencies in internal 
control over financial reporting that we consider to be significant deficiencies. 
 
A control deficiency exists when the design or operation of a control does not allow management or employees, in 
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A 
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the 
Authority’s ability to initiate, authorize, record, process, or report financial data reliably in accordance with 
generally accepted accounting principles such that there is more than a remote likelihood that a misstatement of 
the Authority’s financial statements that is more than inconsequential will be not be prevented or detected by the 
entity’s internal control. We considered deficiency 07-1 and 07-2, described in the accompanying schedule of 
findings and questioned costs to be a significant deficiency in internal control over financial reporting. 
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A material weakness is a significant deficiency or a combination of significant deficiencies, which results in more 
than a remote likelihood that a material misstatement of the financial statements will not be prevented or detected 
by the entity’s internal control. 
 
Our consideration of the internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be 
significant deficiencies and, accordingly, would not necessarily disclose all significant deficiencies that are also 
considered to be material weaknesses. However, of the significant deficiencies described above, we consider item 07-
1 to be a material weakness. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether Fargo Housing and Redevelopment Authority's 
financial statements are free of material misstatement, we performed tests of its compliance with certain provisions 
of laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on compliance with 
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results 
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 
 
The Authority’s response to the finding identified in our audit is described in the accompanying schedule of 
findings. We did not audit the Authority’s response and, accordingly, we express no opinion on it. 
 
This report is intended solely for the information and use of the board of commissioners, management and federal 
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than 
these specified parties. 
 
 

 
 
 
Fargo, North Dakota 
September 23, 2008 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
 
 
 
The Board of Commissioners 
Fargo Housing and Redevelopment Authority 
Fargo, North Dakota 
 
 
Compliance 
 
We have audited the compliance of Fargo Housing and Redevelopment Authority with the types of compliance 
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement 
that are applicable to each of its major federal programs for the year ended December 31, 2007. Fargo Housing and 
Redevelopment Authority's major federal programs are identified in the summary of auditor's results section of the 
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, 
contracts and grants applicable to each of its major federal programs is the responsibility of Fargo Housing and 
Redevelopment Authority's management. Our responsibility is to express an opinion on Fargo Housing and 
Redevelopment Authority's compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States 
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that 
could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test 
basis, evidence about Fargo Housing and Redevelopment Authority's compliance with those requirements and 
performing such other procedures as we considered necessary in the circumstances. We believe that our audit 
provides a reasonable basis for our opinion. Our audit does not provide a legal determination on Fargo Housing and 
Redevelopment Authority's compliance with those requirements. 
 
In our opinion, Fargo Housing and Redevelopment Authority complied, in all material respects, with the 
requirements referred to above that are applicable to each of its major federal programs for the year ended 
December 31, 2007. 
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Internal Control Over Compliance 
 
The management of Fargo Housing and Redevelopment Authority is responsible for establishing and 
maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grant 
agreements applicable to federal programs. In planning and performing our audit, we considered Fargo Housing 
and Redevelopment Authority's internal control over compliance with requirements that could have a direct and 
material effect on a major federal program in order to determine our auditing procedures for the purpose of 
expressing our opinion on compliance, but not for the purpose of expressing an opinion on the effectiveness of 
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the Fargo 
Housing and Redevelopment Authority’s internal control over compliance. 
 
A control deficiency in an entity’s internal control over compliance exists when the design or operation of a 
control does not allow management or employees, in the normal course of performing their assigned functions, to 
prevent or detect noncompliance with a type of compliance requirement of a federal program on a timely basis. A 
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the 
entity’s ability to administer a federal program such that there is more than a remote likelihood that noncompliance 
with a type of compliance requirement of a federal program that is more than inconsequential will not be prevented 
or detected by the entity’s internal control.  
 
A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more 
than a remote likelihood that material noncompliance with a type of compliance requirement of a federal program 
will not be prevented or detected by the entity’s internal control.  
 
Our consideration of internal control over compliance was for the limited purpose described in the preceding 
paragraph and would not necessarily identify all deficiencies in internal control that might be significant 
deficiencies or material weaknesses. We did not identify any deficiencies in internal control over compliance that 
we consider to be a material weaknesses, as defined above. 
 
This report is intended solely for the information and use of the board of commissioners, management and federal 
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than 
these specified parties. 
 
 

 
 
 
Fargo, North Dakota 
September 23, 2008 
 



FARGO HOUSING AND REDEVELOPMENT AUTHORITY 
SCHEDULE OF FINDINGS  
YEAR ENDED DECEMBER 31, 2007 
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A. SUMMARY OF AUDIT RESULTS 
 

1. The auditor's report expresses an unqualified opinion on the financial statements of Fargo Housing 
and Redevelopment Authority. 

 
1. Two control deficiencies were disclosed during the audit of the financial statements reported in the 

Report on Compliance and Internal Control Over Financial Reporting Based on an Audit of Financial 
Statements Performed in Accordance with Government Auditing Standards. See finding 07-1, a 
material weakness, and 07-2, a significant deficiency. 

 
3. No instances of noncompliance material to the financial statements of the Fargo Housing and 

Redevelopment Authority were disclosed during the audit. 
 
4. No control deficiencies were reported in the Report on Compliance with Requirements Applicable to 

Each Major Program and Internal Controls over Compliance in Accordance with OMB Circular A-133. 
 
5. The auditor's report on compliance for the major federal award programs for the Fargo Housing and 

Redevelopment Authority expresses an unqualified report. 
 
6. Audit findings that are required to be reported in accordance with Section 510(a) of OMB Circular A-

133 are reported in Part C. of the schedule. 
 
7. The program tested as major program was: Department of Housing and Urban Development, 

Section 8 Rental Voucher Program CFDA 14.871. 
 
8. The threshold for distinguishing a Type A program was $300,000. 

 
9. Fargo Housing and Redevelopment Authority was determined to be a low-risk auditee. 
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B. FINDINGS - FINANCIAL STATEMENT AUDIT 
 
Material Weakness 
 
07-1 Segregation of Duties 
 
Condition: The Fargo Housing and Redevelopment Authority does not have enough staff to adequately separate 
duties in related liabilities and general ledger maintenance and reconciliation. 
 
Criteria: A good system of internal control requires an adequate segregation of duties so that no one individual has 
incompatible responsibilities. No one person should have more than one duty relating to the authorization 
(approval), custody of assets (check signers), record keeping and reconciliation functions. 
 
Effect: Inadequate segregation of duties could adversely affect the Fargo Housing and Redevelopment Authority's 
ability to detect misstatements in amounts that would be material in relation to the financial statements in a timely 
period by employees in the normal course of performing their assigned functions. 
 
Cause: There is a limited amount of office employees involved in the internal control process. 
 
Recommendation: While we recognize that your staff may not be large enough to permit complete segregation of 
duties in all material respects for an effective system of internal control, the functions should be reviewed to 
determine if additional segregation of duties is feasible and to improve the efficiency and effectiveness of financial 
management and financial statement accuracy for the Fargo Housing and Redevelopment Authority. Segregation 
of authorization, custody of assets, record keeping and reconciliation functions would assist in mitigating the risk 
of fraud or misstatements to the financial statements. 
 
Response: Due to cost constraints, the Fargo Housing and Redevelopment Authority feels that the cost of hiring 
additional staff would not be significantly beneficial. The Fargo Housing and Redevelopment mitigates this 
situation through action of the Board of Commissioners and oversight by management. 
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Significant Deficiency 
 
07-2 Preparation of Financial Statements 
 
Criteria: A good system of internal accounting control contemplates an adequate system for recording and 
processing entries material to the financial statements. 
 
Condition: The Fargo Housing and Redevelopment Authority does not have an internal control system designed to 
provide for the preparation of the financial statements being audited. As auditors, we were requested to draft the 
financial statements and accompanying notes to the financial statements.  
 
Cause: Due to cost constraints, the Fargo Housing and Redevelopment Authority will not spend the additional 
resources necessary to ensure account is up-to-date on new and changing accounting principals. 
 
Effect: This control deficiency could result in a misstatement to the financial statements that would not be 
prevented or detected. 
 
Recommendation: This circumstance is not unusual for an organization of your size. It is the responsibility of 
management and those charged with governance to make the decision whether to accept the degree of risk 
associated with this condition because of cost or other considerations. 
 
Response: Due to cost constraints, the Fargo Housing and Redevelopment Authority will continue to have the 
auditor’s draft the financial statements and accompanying notes to the financial statements. 
 
 
C.  FINDINGS – MAJOR FEDERAL AWARD PROGRAMS AUDIT - none 
 



 

 

FINANCIAL DATA SCHEDULES (FDS) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

FARGO HOUSING AND 
REDEVELOPMENT AUTHORITY 
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